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The English language version of this report is a free translation from the original, which was
prepared in Spanish. All possible care has been taken, to ensure that the translation is an accurate
presentation of the original. However, in all matters of interpretation, views or opinion expressed in
the original language version of the document in Spanish take precedence over the translation.
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Glossary of terms

. . Additional Tier 1 capital consists on hybrid
ATl (Additional TierT) instruments, basically CoCos and preferred shares
Set of proposalsfor reforming banking regulation,
Basel Il published starting December 16,2010 and tobe
implemented inaphasedapproach
Aninternational forum for cooperation in banking
supervision, whosemissionis to enhance the quality of
banking supervision at global level
Anindependentinternational organizationthat
promotes international financialand monetary
cooperationand acts asabank for central banks.
Theratiobetweenthe actual amount available for a
commitmentthat couldbe used, and therefore, would
beoutstanding at the time of default, and the actual
amount available for the commitment.

Anentity that intervenes between counterparty

CCP (Central Counterparty Clearing) |entities,actingas abuyeragainstsellersand as aseller

against buyers

CET1(CommonEquity Tier1) The entity's highest-quality capital (refertosection2.1)

CRM (CreditRisk Mitigation) Atechmque usedto reducetbe creditriskassociated
with one or more of the entity's current exposures

Solvency Regulation onprudential requirements of

BCBS (Basel Committee on Banking
Supervision)

BIS (Bank for International
Settlements)

CCF (Credit Conversion Factor)

CRR/ CRDIV credit institutions and investment firms (Regulation EU
575/2013)

CVA (Credit Valuation Adjustment) Value adjustmentsfor counterparty creditrisk

D-SIB (Domestic Systemically : A T )

Important Bank) Other systemically important institutions (O-Slls)

EAD (Exposure atdefault) Maximum loss at the counterparty'stime of default

Independentinstitutionresponsible for promoting the
stability of the financial system, the transparency of
markets and financial products, and protecting
depositorsand investors.

EBA (European Banking Authority)

ECAI (External Credit Assessment

Institutions) External CreditRating Agency designated by the entity

Ratiobetweenthe amount thatis expectedtobelostin

EL (Expected Loss) an exposure, due to potential default by a counterparty
or dilution over a one-year period, and the amount

outstanding at the timeof default

Aninternational body thataimstoincreasethe
FSB (Financial Stability Board) efficiency and stability of the international financial
sector, supervising it and making recommendations.

Financial institutionsthat due totheirlargesize,
G-SIBs (Global Systemically Important | importance inthe market and connectiontoeach
Banks) other, could trigger a serious crisisinthe international
financial systemifthey face economic problems.

Method of internal assessment used for the calculation

IAA (Internal Assessment Approach) of securitizationexposuresintheinvestment portfolio

IFRS 9 International Financial Reporting Standards 9
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ACRONYM
IMA (Internal Model Approach)

DESCRIPTION
Approachthat usesinternal models to calculate the
exposure originatedby marketrisk

IMM (Internal Model Method)

Internalmodelmethodusedto calculate exposure
originated by counterparty risk

IRB (Internal Rating-Based Approach)

Internalmodel methodusedto calculate exposure
originated by creditrisk. This method may be broken
downintotwotypes: FIRB (Foundation IRB) and AIRB
(AdvancedIRB)

IRC (Incremental Risk Capital)

Charge applied tothe exposureby marketrisk
calculated using the internalmethodthat quantifies the
risk not captured bythe VaR model, specificallyin
migrationand default events

LCR (Liquidity Coverage Ratio)

The objectiveistoensuretheresistance of the entities
before aliquidity stress scenariowithina period of 30
days.

LGD (Loss Given Default)

Loss inthe event of default

LR (Leverage Ratio)

Measurement thatindicatesthe level of debtrelatedto
the assets of anentity. Itis calculated as Tier1 divided
by totalexposure.

MREL (MinimumRequired Eligible
Liabilities)

Minimum requirement for own funds and eligible
liabilities

NSFR (Net Stable Funding Ratio)

Minimum requirement for own funds and eligible
liabilities

OE (Original Exposure)

The gross amount the entity mayloseifthe
counterparty doesnot comply withits contractual
payment obligations, not taking into account the effect
of guarantees orimprovementsin creditor mitigate
credit risk mitigation operations.

PD (Probability of Default)

Probability thata counterparty will defaultduring a
one-year period

QCCP (Qualifying central
counterparty)

Central counterparty entity thathas either been
authorized inaccordancewith Article 14 of Regulation
(EUYNo648/2012orrecognized inaccordance with
Article 250of Regulation (EU) No 648/2012

RW (Risk Weight)

Level of risk appliedtoexposures (%)

RWAs (Risk-Weighted Assets)

Risk Exposure of the entity weighted by a percentage
obtained by the applicable regulation (Standard
Method) or internal models

SFTs (Securities Financing
Transactions)

Securities financing transactions

SREP (Supervisory Review and
Evaluation Process)

Supervisory Review and Evaluation Process

SVaR (Stressed Value at Risk)

Stress testingmodel that provides a predictionof a
possible maximum loss that the entity's trading
portfolios could experience as aresult of changes in
market pricesover agiventimehorizonand for agiven
confidenceinterval under scenarios of anomalous but
plausible conditions
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ACRONYM DESCRIPTION

Capital madeup of instruments thatcanabsorblosses
TIER | (First-Level Capital) whenthe entity is inoperation. Itis composed of CETT
and ATT

Additional capital formedby instruments,
subordinateddebt, revaluationreserves and hybrid
instruments, whichwill absorblosses when the entity is
not a going concern.

TIER Il (Second-Level Capital)

Totalloss absorption capacity: A regulatory framework
approved bythe FSB with the aim of guaranteeing that
G-SIBs hold a minimum level of instruments and
TLAC (Total Loss Absorbing Capacity) | liabilities toensurethat the essential functions of the
entity may be maymaintainedinthe resolution
procedures and immediately afterward, without
endangering taxpayers' funds or financial stability.
The measurement model that forecasts the maximum
loss that canbe incurred by theentity'strading

VaR (Value at Risk) portfolios stemming from market price fluctuations ina
specific time horizonand at a specificlevelof
confidence.
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1. Introduction

1.1. Executive summary
1.2. Regulatory environment

1.1. Executive summary

BBVA Group locates its CET Tfully-loadedratioin 11.5 % by the end of June 2019 and achieving a
leverage ratio of 6.6% (fully- loaded) that keeps comparing in a positive way with the rest of its
Peer Group.

1.2. Regulatory environment

Legal framework

As a Spanish credit institution, BBVA is subject to Directive 2013/36/EU of the European
Parliament and of the Council dated June 26 2013, and its transposition to the national law, on
access tothe activity of credit institutions and investment firms (“Directive CRD IV") amending
Directive 2002/87/EC and repealing Directives 2006/48/EC and 2006/49/ECby means of which
the EUbegan, as of January 12014, toimplementthe capital reforms agreed withinthe framework

of Basel lll, thus establishing a period of gradual implementation for certain requirements until
January 12019.

The major regulationgoverning the solvency of credit institutionsis Regulation (EU) No 575/2013
of the European Parliament and of the Council dated June 26 2013 on prudential requirements for
credit institutions and investment firms amending Regulation (EU) No 648/2012 ("CRR" and,
jointly with Directive CRD IV and any other CRD IV implementation measure, “CRD IV"), which is

complemented by several binding Regulatory Technical Standards that apply directly to EU
member states, there being no need to implement national measures.

Directive CRDIV was transposedto Spanishnational law by means of Royal Decree-Law 14/2013
dated November 29 ("RD-L 14/2013"), Law 10/2014 dated June 26, Royal Decree 84/2015 dated

February 13 ("RD 84/2015"), Bank of Spain Circular 2/2014 dated January 31 and Circular 2/2016
dated February 2 ("Bank of Spain Circular 2/2016").

Regulatory changes

BIS Il Reform: Inordertostrike a balance between risk sensitivity, simplicity and comparability,
the Basel Committeehas reformed the Basel lll framework. The mainamendments are focused on
internal models, the standard creditrisk method, the market risk framework, operational risk and
capitalfloors inthe advanced measurement approach based on the standardized approach. The
reform has been approved by the Basel Committee meeting on December 8, 2017, with an
implementation date of January 1, 2022. Inthe case of capital floors, its introduction is gradual
over aperiod of b years, from a floor of 50% on January 1, 2022 to 72.5% on January 1, 2027. The
Committee has also introduced an additional leverage ratio for global systemically important
banks (G-SIBs).

Reform of the securitization framework: On 28 December 2017, the reform of the securitization
framework was published in the Official Journal of the European Union (OJEU), and its date of
applicationis 1T January 2019 for securitizations issued after that date. For securitizations made
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before January 2019, institutions will continue to apply the current regime until 31 December 2019.
The reform is composed of 2 regulations:

1. Regulation (EU)2017/2401of the European Parliament and of the Council of 12 December
2017 amendingthe CRRas regards capital requirements for securitization positions. It gives
preferentialtreatment to securitizations considered simple, transparent and standardized
(STS).

2. Regulation (EU)2017/2402 of the European Parliament and of the Council of 12 December
2017 establishing a general framework for securitization and creating a specificframework for
STSsecuritization. It details the characteristics that a securitization must meet in order to be
considered STS.

Management and framework of NPLs:in July 2017, the European Council published a package of
measures to address problematic assets (NPLs) in Europe. To this end, the European Central
Bank (ECB) has establishedPillar Il supervisory expectations on prudential provisions for doubtful
exposures classified assuchfrom 1T April 2018. Its application date is from the 2021 Supervisory
Review and Examination Process (SREP) exercise. The supervisory expectations on prudential
provisions applicable tothe stock (doubtful exposures classified as such before 1 April 2018) will
be addressed by the ECB in the individual dialogue with each bank.

On 25 April 2019, Regulation 2019/630 of 17 April 2019 amending the CRR as regards the
minimum coverage of losses arising from doubtful exposures was publishedinthe OJEU. It applies
from 26 April 2019 to exposures arising from that date that become doubtful. With regard to
transparency, the European Banking Authority (EBA) has published guidelines onthe disclosure of
information on NPLs that willapply from 31December 2019, and guidelines onthe management of
NPLs that will apply from 30 June 2079.

Declaration of Equivalence of third countries: on April 1, 2019 the EC updated the list of third
countries and territories whose supervisory and regulatory reqguirements are considered
equivalent to those of Europe (Commission Execution Decision 2019/536 of 29 March 2019).
Argentina has been included in this list as a novelty. The whole list is as follows:

Argentina, Australia, Brazil, Canada, China, Faroe Islands, Greenland, Guernsey, Hong Kong, India,
Isle of Man, Japan, Jersey, Mexico, Monaco, New Zealand, Saudi Arabia, Singapore, South Africa,
Switzerland, Turkey and the United States.

Application for authorization to calculate emissions: on 30 April 2019, the second transitory
provision and the second section of the single derogatory provision of Royal Decree 309/2019
cameintoforce, repealing thefirst additional provision of RDL 84/2015, which required Spanish
entities torequest authorizationto compute emissions. This partof RDL 309/2019 applies both to
new issues and torequestsfor authorizationthatare inprogressbut havenot yet been answered.

Reforms and EC provisions: In Europe, on 23 November 2016, the European Commission (EC)
published a proposal with a new reform package that amends both the prudential banking regime
(CRR)and theresolutionregime (the Banking Restructuring and Resolution Directive, "BRRD").
This review includes the implementationin Europeanlegislation of international standards (post-
2010regulationadopted by the Basel Committee - except for standards adopted in December
2017 and market risk requirements - and the loss absorption framework or "LCRF"), the final
design of the minimum requirement for own funds and eligible liabilities ("MREL") as well as a
package of technicalimprovements. At the same time, a proposal for adirective to harmonize the
hierarchy of senior debt creditors in the European Union was also presented. This directive was
adopted in December 2017.

11
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The CRR and BRRD reformpackage was publishedinthe Official Journal of the European Union on
7 June 2019 and entered into force on 27 June 2019. The regulations and directives that make up
this reform are as follows:

1. Regulation (EU) 2019/876 of the European Parliament and of the Council of 20 May 2019
amending Regulation (EU) 575/2013 (CRR).

Its date of applicationis generally 28 June 2021, although some articles have applied since its
entry into force and others on different dates.

2. Regulation (EU) 2019/877 of the European Parliament and of the Council of 20 May 2019
amending Regulation (EU) 806/2014 as regards the loss-absorbing and recapitalization
capacity for credit institutions and investment firms.

Its date of applicationis 28 December 2020.

3. Directive (EU) 2019/878 of the European Parliament and of the Council of 20 May 2019
amending Directive 2013/36/EU (CRD V).

Its implementationdateis 28 December 2020 as Member States have until thatdate to adopt
and publish the provisions necessary to comply with this Directive.

4. Directive (EU) 2019/879 of the European Parliament and of the Council of 20 May 2019
amending Directive 2014/59/EU (BRRD).

Its implementationdateis 28 December 2020 as Member States have until that date to adopt
and publish the provisions necessary to comply with this Directive.

Developments inthe Pillar Il disclosure framework: the BIS [l reform being undertaken by the
Basel Committee (BCBS) also includes the review of the Pillar 3 framework, structured in three
phases:

e Phasel:thedisclosurerequirementsarising from thefirstreview phase were published in
January 2015, replacing the disclosure requirements published in 2014 (modified in July
2009). ltincludes standard templatesinrelation to credit and market risk, as well as the
distinction between the accounting and prudential perimeter.

e Phaselliinasecond phase,the BCBS has revised the disclosure requirements contained
in all the Basel standards currently in force and consolidated them into the Pillar 3
framework under the document "Disclosure requirements for the Third Pillar -
consolidated and enhanced framework", which was published in March 2017. Includes
standard templates in relation to anti-cyclical cushion, prudent valuation, LCR, etc.

e Phaselll:On11December 2018, the BCBS has published the requirements for the third
phase of the Pillar 3 framework review under the document "Disclosure requirements for
the Third Pillar - updated framework", which includes, among others, new disclosure
requirements arising from the completion of the Basel Il reforms.

The disclosurerequirements for the first phase of the Pillar 3 framework review became effective
in December 2017, while the disclosure requirements for the second phase have different
implementationdates, withthe first phase coinciding with the close of 2017. The implementation
date for the third phase is generally T January 2022, with the exception of one template that is
anticipated by the end of 2020.

Inorder for all Europeaninstitutions toimplementthe Baselreview in such a way as to meet CRR
Part Eight requirements onthis matter,in December 2016 the European Banking Authority (EBA)
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published itsfinal guidelines onregulatory disclosure “Guidelines on Revised Pillar 3 Disclosures
Requirements” (EBA/GL/2016/17).

This report includesthe prudentialinformation of BBVA consolidated group as of June 30, 2019.
This report has beenpreparedincompliance withthe requirements set by Part Eight of the CRR,
as well as any applicable guideline published by the European Banking Authority.

Regulatory capital requirements

Accordingtoarticle 92 of the CRR providesthatcreditinstitutions must maintain the following own
funds requirements at all times:

a)Ordinary Tier 1 capital ratio of 4.5%, obtained as ordinary Tier 1 capital expressed as a
percentage of the total amount of risk-weighted assets.

b)Capitalratiooflevel Tof 6%, obtainedas level 1 capitalexpressed as a percentage of the
total amount of risk-weighted assets.

c) Total capital ratio of 8%, obtained as equity expressed as a percentage of the total
amount of risk-weighted assets.

Without prejudice tothe application of the Pillar Trequirement, CRD IV provides for the possibility
for competentauthorities torequire creditinstitutions to maintain own funds inexcess of the Pillar
1 requirements in order to cover risks additional to those already covered by the Pillar 1
requirement (this power of the competent authority is commonly referred to as 'Pillar 2°).

Inaddition, beginning in 2016 and accordingto CRD IV, creditinstitutions mustcomply at all times
withthe combined capital buffer requirement. This additional capital requirement has introduced
five new capital buffers: (i) the capital preservation buffer, (ii) the buffer for entities of global
systemic importance (EISM buffer, or "G-SIB" buffer), (iii) the entity-specific anti-cyclical capital
buffer, (iv) the buffer for other entities of systemic importance ("OEIS" buffer, or "D-SIB" buffer)
and (v) the systemic risk buffer. The combined capital buffer requirement must be satisfied with
Tier T ordinary capital (‘'CETT") in addition to that provided for both the minimum capital
requirement of 'Pillar 1" and the minimum capital requirement of 'Pillar 2"

Boththe capital conservation buffer and the EISM buffer (where applicable) will apply to credit
institutions as it sets a percentage higher than 0%.

The buffer for entities of global systemic importanceappliestothose entities included in the list of
entities of global systemic importance ("G-SIBs"), which is updated annually by the Financial
Stability Board ("FSB™). Giventhatsince November 2015 (effective 1 January 2017) BBVA does not
appear on this list, the G-SIB mattress does not apply to BBVA.

Spanish Central Bank has broaddiscretionwithregardtothe specificanti-cyclical capital buffer of
eachentity, the buffer for other systemically important entities (those entities considered to be of
local systemic importance, "D-SIB") and the buffer against systemicrisks (intended to prevent or
avoid systemic or macro-prudential risks). With the entry into force on 4 November 2014 of the
Single Supervisory Mechanism ("SSM"), the European Central Bank ("ECB") has the power to
issue recommendations in this respect.

InDecember 2015, Spanish CentralBank agreedto set the percentage of countercyclical capital
buffer applicable tocredit exposuresinSpainat 0% from 1 January 2016. These percentages are
reviewed quarterly, with the Bank of Spain deciding in June 2019 to maintain the anti-cyclical
capital cushion at 0% for the third quarter of 2019.

As aresult of the supervisoryreviewand appraisal (SREP) process carried out by the ECB, BBVA
received acommunicationfromthe ECB on 14 February 2019 from which it is required to maintain,
from 1 March 2019 a phased-inand fully loaded ratio (giventhat the transitional period for capital
buffers ended in December 2018) of (i) CETT0f9.26% at the consolidated level and 8.53% at the
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individual leveland (i) atotal capital ratio of 12.76% at the consolidated level and 12.03% at the
individual level.

The total consolidated capital requirement includes: i) the minimum ordinary level 1 capital
requirement (CETT) of Pillar 1(4.5%);ii) the additional level T capital requirement (AT1) of Pillar 1
(1.5%); ii) the Tier 2 capital requirement of Pillar 1 (2%); iv) the CETT1 requirement of Pillar 2
(1.5%), which remains at the same level as that established after the last SREP; v) the capital
conservationbuffer (2.5% of CET1): vi) the capital buffer of Other Entities of Systemic Importance
(OEIS) (0.75% of CETT); and vii) the countercyclical capital buffer of 0.01% interms of CETT).

Chart 1. Capital Requirements

12.76%
ez [ [
AT1
B m Countercyclical Buffer
D-Sib Buffer
Capital Conservation Buffer
CET1

LBl CET1 Pillarll

CET1 Pillarl

As of June 30,2019, BBVA maintains at a consolidatedlevel afully loaded CET 1 and total ratio of
11.5% and 15.4%, respectively, (in phased-in terms, CET1 and total ratio of 11.8% and 15.8%,
respectively), strengthening the Group’s capital position.

The following chart presents the distribution by geographic areas of the credit exposure for
calculation of the countercyclical capital buffer:
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Table 1. Geographical breakdown of relevant credit exposures for the calculation of the countercyclical capital buffer

General credit exposures (1)

Trading book exposure

securitization exposure

Own funds requirements

. Exposure value Exposure value for Sum of Io-n‘g and Trading book exposure  Exposure value Exposurevalue  Of which: General ~ Of which: Trading OAf‘th‘ChZ 0\‘Nn funds Countercyclical
06/30/19 (Million Euros) f short position of g . securitization Total requirements X
or SA IRB " value for internal models for SA forIRB  credit exposures book exposures . capital buffer rate
trading book exposures weights
Geographical breakdown
Denmark 13 50 4 2 0 2 0.01% 0.50%
Slovakia 6 154 - 18 - 18 0.09% 1.25%
Hong Kong 7 2172 30 30 0.14% 2.50%
Iceland 0 0 0 0 0.00% 1.75%
Lithuania 0 0 - 0 - 0 0.00% 1.00%
Norway 19 16 12 1 0 1 0.01% 2.00%
United Kingdom 376 5699 0 212 181 13 195 0.95% 1.00%
Czech Republic 14 6 - 1 - 1 0.01% 1.25%
Sweden 5 219 11 4 1 5 0.02% 2.00%
Tctallcountries with countercyclical capital buffer 240 8,316 0 239 237 15 R 252 1.22%
stablished
Argentina 8,020 439 499 - 339 2 341 1.66%
Colombia 14,061 621 1.803 10 - 777 21 - 798 3.87%
Spain 31,238 169,714 7 41 - 4,526 5575 7 124 5,706 27.711%
USA 77802 16,728 1409 - 4,691 - 4,355 1 4 4,361 21.18%
Mexico 43,583 40,778 85 282 26 3,374 18 1 3393 16.48%
Peru 21944 696 1121 - - 1,069 17 - 1,086 527%
Portugal 4,501 649 16 10 280 - 281 1.36%
Turkey 54,340 600 1,793 2,358 2 2860 13.89%
Total countries without countercyclical capital buffer 260,488 230,224 6732 343 anz 4,526 18,627 68 129 18825 91.43%
but with own funds requirements greater than 1%
Other areas 11,775 33722 173 283 1498 16 1513 7.35% 0.00%
Total countries without countercyclical capital buffer
but with own funds requirements less than 1% n.775 33722 173 283 1,498 16 1513 7.35%
Total 272,704 272,261 6,905 865 4,717 4,526 20,362 98 129 20,590 100%

(1) Credit exposures exclude exposures to Central Governments or Central Banks, Regional Governments or Local Authorities, Public sector entities, Multilateral Development Banks, International Organizations and
Institutions in accordance with art. 140.4 of Directive 2013/36/EU

Total risk exposure amount (Million euros)

Institution specific countercyclical buffer rate®

Institution specific countercyclical buffer requirement (Million euros)
(2) Countercyclical capital buffer calculated as of June 2019 in accordance with Commission Delegated Regulation (EU) 2015/1555

360,069

0.01%
53
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Leverage Ratio

Inordertoprovidethe financial systemwitha metric that serves as a backstop to capital levels,
irrespectiveofthe credit risk, ameasure complementing all the other capital indicators has been
incorporated into Basellll and transposed tothe solvency regulations. This measure, the leverage
ratio, can be used to estimate the percentage of the assets financed with Tier 1 capital.

Although the carrying amount of the assets used in this ratio is adjusted to reflect the bank’s
current or potential leverage withagivenbalance sheet position, the leverage ratio is intended to
be anobjective measure that may be reconciled with the financial statements.

As of June 30,2019, BBVA Group had aleverage ratio of 6.6% fully loaded and a phased-inratio of
©.7%,above the minimum required ratio of 3% and which continues to compare very favorably
with the rest of its Peer Group.
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2. Corporate name and differences in
the consolidated group for the purposes
of the solvency regulations and the
accounting criteria

2.1. Corporate name and scope of application

2.2. Differences in the consolidated group for the purposes
of the solvency regulations and accounting criteria

2.3. Reconciliation for the Public Balance Sheet from the
accounting perimeter to the regulatory perimeter

2.1. Corporate name and scope of application

BancoBilbao Vizcaya Argentaria, S.A. (hereinafter "the Bank™ or "BBVA") is a private-law entity
subject tothe laws and regulations governing banking entities operating in Spain. It carries out its
activity through branches and agencies across the country and abroad.

The Bylaws and other public information are available for consultation at its registered address
(Plaza San Nicolas, 4, Bilbao) and on its corporate website (www.bbva.com).

The Solvency Regulations are applicable at the consolidated level for the whole Group.

2.2. Differences in the consolidated group for the purposes of the
solvency regulations and accounting criteria

The Condensed Interim Consolidated Financial Statements ("Consolidated Financial Statements™)
of the BBVA Group for the first half of 2019 are presented in accordance with International
Accounting StandardNo.34 "InterimFinancial Reporting” ("IAS 34"). In accordance with IAS 34,
theinterimfinancial informationis prepared solely with the intention of updating the contents of
the last consolidated financial statements prepared.

These financial statements are presented in accordance with the provisions of the EU-IFRS
applicableat 30 June 2019, taking into account Bank of Spain Circular4/2017 and otherprovisions
of the regulatory framework for financial information applicable to the Group in Spain.

Based on accounting principles, companies will form part of the consolidated group when the
parent company directly or indirectly controls them. An entity controls an investee whenit is
exposed to,orentitledto; variable returns because of its involvement in the investee and has the
ability to influence those returns through the power it exercises over the investee. In order for
control to be considered to exist, it must concur:

a) Power:aninvestorhas power over aninvestee when it has current rights that provide it
with the capacity to direct its relevant activities, i.e. those that significantly affect the
returns of the investee.
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b) Returns: an investor is exposed, or is entitled to variable returns because of its
involvement in the investee when the returns obtained by the investor for such
involvement may vary based on the economic performance of the investee. Investor
returns may be positive only, negative only or both positive and negative.

¢) Relationship between power and returns: Aninvestor has control over an investee if the
investor not only has power over the investee and is exposed, or is entitled to variable
returns for its involvement in the investee, but also has the capacity to use its power to
influence the returns it obtains due to its involvement in the investee.

Therefore, indrawing up the Group’s Consolidated Financial Statements, all dependent companies
and consolidated structured entities have been consolidated by applying the full consolidation

method.

Associatesas well asjoint ventures (those over which joint control arrangements areinplace), are
valued using the equity method.

For purposes of the solvency regulation, the consolidated group comprises the following
subsidiaries, in line with Article 18 of the CRR:

e Creditinstitutions

e Investment services companies

e Financial institutions

Afinancialinstitutionis anenterprise, otherthananentity (creditinstitution orinvestment
firm),the principal activity of which is to acquire holdings or to engage in one or more of
the following activities:

o

@)

Loans, including in particular consumer credit, credit agreements relating to
immovable property, factoring with or without recourse and financing of
commercial transactions (including forfaiting).

Financial leasing

Payment services

Issuance and management of other means of payment (for example, travellers'
cheques and bank cheques)

Granting of guarantees and underwriting of commitments

Transactions on own behalf or on behalf of clients for the purpose of any of the
following instruments:

= Money market instruments (cheques, bills, certificates of deposit, etc.)
= Currencies

= Futures and options

= Currency or interest rate instruments

= Marketable securities

Participationin securities issued and provision of related services
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o Advicetocompaniesoncapital structure, industrial strategy and relatedissues, as
wellas advice and servicesinthe field of mergers and acquisitions of companies.

o Intermediationininterbank markets

o Management or advice in the management of assets
o Custody and administration of negotiable securities
o lIssuance of electronic money

This definition includes financial holding companies, mixed financial holding companies,
payment institutions and asset management companies, but excludes pure industrial
holding companies, insurance companies, insurance holding companies and mixed
insurance holding companies.

e Auxiliary services companies: A company whose main activity is the holding or
management of real estate, the management of computer services or any other similar
activity that is ancillary to the main activity of one or more entities (credit institution or
investment company).

Therefore, for the purposes of calculating solvency requirements and, conseqguently, in the
preparation of this Prudentially Relevant Report, the perimeter of consolidated entities differs from

the perimeter defined for the purposes of preparing the Group's Consolidated Financial
Statements.

The effect of the difference between the two regulations is mainly due to:

e Thewithdrawal of the balance contributed by entities (mainlyinsurance companies) which
are fully consolidated in the Group's consolidated financial statements, whereas for
solvency purposes they are consolidated using the equity method.

e The inclusion of the balance contributed by entities, mainly financial entities which
consolidate by applying the equity method at the accounting level, but for solvency
purposes, is proportionally integrated.

2.3. Reconciliation of the Public Balance Sheet from the accounting
perimeter to the regulatory perimeter

This sectionincludesanexerciseintransparency aimed at offering a clear view of the process of
reconciliation betweenthe account balancesreportedinthe Public Balance Sheet and the account

balances as per this report (regulatory scope), revealing the main differences between both
scopes.
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Table 2. CC2 - Reconciliation of the regulatory capital with public balance

sheet
06/30/19 (Million Euros)

Public Balance Regulatory Referece to

Public Balance Sheet Headings Sheet balance sheet template CC1
Cash, cash balances at central banks and other demand deposits 44 565 44 654
Financial assets held for trading 105,369 106,074
Non-trading financial assets mandatorily at fair value through profit or loss 4918 1,532
Financial assets designated at fair value through profit or loss 1,403 -
Financial assets at fair value through accumulated other comprehensive 63,364 48,065
Financial assets at amortized cost 430,930 425268
Hedging derivatives 3,105 2,982
Fair value changes of the hedged items in portfolio hedges of interest rate 40 40
risk
Investments in subsidiaries, joint ventures and associates 1,638 4,585
Assets under insurance and reinsurance contracts 371 -
Tangible assets 10,302 10,039
Intangible assets 8,262 8,157 g)
Tax assets 17,401 17,025

Of which: deferred tax assets 15,519 15,270 h)
Other assets 4,454 6,332
Non-current assets and disposal groups held for sale 1,505 1,476
Total Assets 697,626 676,230
Financial liabilities held for trading 91,358 91,500
Other financial liabilities designated at fair value through profit or loss 8,922 3,992
Financial liabilities at amortized cost 513,937 510,106 p)a)t)
Hedging derivatives 3,281 3,048
Fair value changes of the hedged items in portfolio hedges of interest rate
risk
Liabilities under insurance and reinsurance contracts 10,634 -
Provisions 6,631 5913
Current tax liabilities and deferred tax liabilities (DTL) 3,397 2,481

Of which: deferred tax liabilities 2,323 506
Other liabilities 4,776 4,713
Liabilities included in disposal groups clasified as held for sale - 3
Capital 3,267 3,267 a)
Share premium 23,992 23,992 a)
Equity instruments issued other than capital - - b)
Other equity 43 43 b)
Retained earnings 26,428 26,071 b)
Revaluation reserves 1 1 b)
Other reserves (94) 211 b)
Less: treasury shares (99) (99) )
Profit or loss atributable to owners of the parent 2,442 2418 e)
Less: interim dividend (208) (208) e)
Accumulated other comprehensive income (loss) (6,923) (7,004) c)i) k)
Minority interest (non-controlling interest) 5,839 5,781

Total equity 54,690 54,475

Total equity and total liabilities 697,626 676,230

The maindifferences betweenthe public balance sheet and the regulatory balance sheet are due
to withdrawals from the balance generated by insurance and financial entities that are
consolidatedthroughthe application of the equity method for the amount of -€22.092 billion; and
balance entries generated by entities that are consolidated using the proportional integration
method for an amount of +€602 million.
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3. Information  of  eligible capital
resources and transitional
arrangements for IFRS9

3.1. Characteristics of the eligible capital resources
3.2. Details of total eligible capital
3.3. Transitional arrangements for IFRS9

3.1. Characteristics of eligible capital resources

For the purpose of calculating the minimumcapital requirements, according tothe (EU) 575/2013
Regulationand its amendmentswhich entryintoforce on June 30,2019 (CRR), the following items
are considered:the elements and instruments corresponding to Tier 1 capital, which is defined as
the sum of Common Equity Tier 1 capital (CETT) and additional Tier 1 capital (AT1), as defined in
Part Two, Title I, Chapters | to Ill of the CRR, as well as their corresponding deductions, in
accordance with articles 36 and 56, respectively.

Alsoconsideredare the elementsof Tier 2 capital definedin Part Two of Chapter IV, section | of the
CRR. The deductions defined as such in section Il of the same Chapter are also considered.

Inline with the stipulations of the solvency regulation, the level of Common Equity Tier 1 capital
essentially comprises the following elements:

a) Capitaland share premium:this includes the elements described in article 26, section T,
articles 27,28 and 290of the CRR and the EBA list referred to in article 26 section 3 of the
CRR.

b) Retained earnings:inaccordance witharticle 26.1(c), the gains thatmay use immediately
and with no restriction to hedge any risks and losses are included (mainly reserves,
including the reserves of the consolidated companies).

¢) Other accumulated earnings (and other reserves): Under this heading will be classified
mainly thereservesof consolidated companies, and (including the associated exchange-
rate differences) the valuation adjustments associated with the available-for-sale portfolio.

d) Minority interests: includes the sum of Common Equity 1 capital instruments of a
subsidiary that arise in the process of its global consolidation and are attributable to
natural or legal third persons, according to article 84 and subsequent articles of CRR.

e) Netinterim attributable profit: the independently verifiedbenefits are included, net of any
possible expense or foreseeable dividend previously authorized by the supervisor
(following the treatment provided for in Article 5 of Decision (EU) 2015/656 of the ECB.

Capital is moreover adjusted mainly through the following deductions:

) Additionalvalue adjustments: The adjustments originated by the prudent valuation of the
positions at fair value are included, as set out in article 105 of the CRR.
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g) Intangible assets:these areincluded net of the corresponding tax liabilities, as set out in
article 36, section 1, letter b) and article 37 of the CRR. It mainly includes goodwill,
software and other intangible assets.

h) Deferred taxassets: These are understood tobe assetsfor deferredtaxes that depend on
future returns, excluding those deriving from temporary differences (net of the
corresponding taxliabilities whenthe conditions establishedinarticle 38.3 of the CRR are
met), as perarticle 36.1 ¢) and article 38 of the CRR, mainly loss carryforwards (LCFs).

i) Fair value reserves related to gains or losses on cash flow hedges: Includes value
adjustments of cash flow hedging of financial instruments not valued at fair value,
including expected cash flows in accordance with article 33 a) of the CRR.

1)  Expectedlossesversuscredit risk adjustmentsinthe advanced model: the losses arising
from the calculation of risk-weighted exposures through the method based on internal
ratings are included, as set out in article 36.1 d) of the CRR.

k) Profit or losses on liabilities measured at fair value: These are derived from the entity’s
credit risk itself, inaccordance with article 33 b) of the CRR.

) Direct and indirect holdings of own instruments (treasurystock): includes the shares and
other securities booked as own funds that are held by any of the Group's consolidated
entities, together with thoseheld by non-consolidated entities belonging to the economic
Group,assetoutinarticle33.1f)and article 42 of the CRR. It mainly includes finance for
own shares, synthetic treasury stock and own securities.

m) Securitizations: securitizations thatreceivearisk weighting of 1.250% are included, as set
out inarticle 36.1k) ii) of the CRR.

n) Iransitional CommonEquity Tier 1 capital: Considered as such are unrealized fair value
gains and losses, inaccordance with articles 467 and 468 of the CRR, as well as all the fair
value gains and losses arising from the institution’'s own credit risk related to derivative
liabilities (DVA) under article 33 ¢).

0) Admissible CETTdeductions: this includes the deductionsthat exceed the additional Tier 1
capital, as described in article 36.1 b) of the CRR.

In addition, according to article 473 bis of CRR, the Group has decided to apply the transitional
provisions to mitigate the impact on shareholders’ equity of the introduction of IFRS 9, which

allows the impacttoberecognizedprogressivelyover atransitional period of byears (2018-2022).

Other deductions thatmay beapplicableare significant stakes in financial institutions and assets
for deferred taxes arising from temporary differencesthat exceed the 10% limit of the CET1, and
the deduction for exceeding the overall 17.65% limit of the CET1 according to article 48.2 of the
CRR.

At 30 June 2019, the Group does not have any holdings infinancial institutions that are not subject
todeductionbecause they exceed the indicated limits (article 49 of the CRR) and, therefore, the
standard template of the EBA INST will not be applicable.

In addition, the Group includes as total eligible capital the additional Tier 1 capital instruments
defined in article 51, 85 and 484 of the CRR, including the corresponding adjustments, in
accordance with article 472 of the CRR:

p) Egquityinstrumentsandissue premiums classified as liabilities: This heading includes the

perpetual contingent convertible securities that meet the conditions set out in article 51
and 52.1 of the CRR.

) ltemsreferredtoinarticle484(4)ofthe CRR: This section includes the preferred shares
issued by the Group.
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Qualifying Tier 1 capitalincluded inthe consolidated additional capital issued by affiliates
and held by third parties: Included as additional consolidated Tier 1 capital is the amount of
Tier 1 capital from the subsidiaries, calculatedinaccordance with article 85 of the CRR and
applying the phased-in percentages corresponding transitional period established by
article 480 of the CRR.

Transitional adjustments of additional Tier 1 capital: This includes the adjustments
consideredinarticle472 ofthe CRRas measures established for gradual adoption of the
new capital ratios.

Finally, the entity alsoincludes Tier 2 as eligible capital. Combined withwhat is indicated in Article
87 of the CRR, it is made up of the following elements:

13

Equity instrumentsand Tier 2 share premiums: Understood as the funding that, for credit
seniority purposes, comes behind all the common creditors. Theissues, moreover, have to
fulfill a number of conditions, which are laid out in article 63 of the CRR.

Amounts of the eligible elements, under article 484: Tier 2 capital includes the
subordinated debt received by the Group that does not meet the conditions set out in

article 63 ofthe CRR, but is acceptable in the transitional regulatory capital under article
484 of the CRR.

Admissible shareholders’ funds instruments included in consolidated Tier 2 issued by
subsidiaries and held by thirdparties: these instruments are included under articles 87 and
88 ofthe CRR, by applying the phased-in percentages corresponding to the transitional
period established by article 480 of the CRR.

Credit risk adjustments: A calculation is made of the surplus resulting between the
allowances forimpairmentlosses onassets and provisions for risks related to exposures
calculated as perthe IRBApproachonthe losses they are expected to incur, for the part
thatis below 0.6% of the risk-weighted exposures calculated according to this method.

The Annex available onthe Group's website presents the Group's issues of perpetual contingent
convertible securities and issues of preference shares, which as explained above, are part of
additional Tier 1 capital.

This Annex alsodetails the Group'sissues of subordinated debt as of June 30,2019, calculated as
Tier 2 capital.

3.2.

Details of total eligible capital

The table below showsthe amount of total eligible capital, net of deductions, for the different items
making unthe capitalbaseas of June 30, 2019 and 31, December, 2018, in accordance with the
disclosure requirements for information relating to transitional capital set by Implementing
Regulation (EU) No. 1423/2013 of the Commission dated December, 20, 2013:
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Table 3. Amount of capital (CC1)

Million Euros
Reference to template CC2 06/30/19 12/31/18
a) Capital and share premium 27,259 27,259
b) Retained earnings 27136 23,857
c¢) Other accumulated earnings (and reserves) (7,004) (7,285)
d)  Minority interests 4,333 3,809
e) Net attrib. profit and interim and final Group dividends 1234 3,246
Ordinary Tier 1 Capital before other regulatory adjustments 52,958 50,887
f)  Additional value adjustments (310) (356)
g) Intangible assets (8,056) (8199)
h)  Deferred tax assets (1,637) (1,260)
i)  Fair value reserves related to gains or losses on cash flow hedges (57) 35
j) Expected losses inequity - -
k)  Profit or losses on liabilities measured at fair value (25) (116)
Iy Direct and indirect holdings of own instruments (352) (432)
m)  securitizations tranches at 1250% (28) (34)
n) Temporary CET1 adjustments (103) (150)
0) Admisible CET1 deductions (en en
Total Common Equity Tier 1 regulatory adjustments (10,630) (10,573)
Common Equity Tier 1 (CET1) 42,329 40,313
p) Equity instruments and share premium classified as liabilities 5879 4,863
qg) Itemsreferred inArticle 484 (4) of the CRR 141 142
r)  Qualifying Tier 1 capital included in consolidated AT1 capital (including minority 649 629
interests not included inrow d) issued by subsidiaries and held by third parties)
Additional Tier 1 before regulatory adjustments 6,668 5,634
s)  Temporary adjustments Tier 1 - -
Total regulatory adjustments of Additional Tier 1 - -
Additional Tier 1 (AT1) 6,668 5,634
48,997 45,947
Tier 1 (Common Equity Tier 1+Additional Tier 1)
t)  Equity instruments and share premium 2,998 3,768
u)  Amount of the admissible items, pursuant to Article 484 - -
v)  Admissible shareholders' funds instruments included in consolidated Tier 2 4,338 4,409
issued by subsidiaries and held by third parties
-Of which: instruments issued by subsidiaries subject to ex-subsidiary stage 430 37
w)  Credit risk adjustments 608 579
Tier 2 before regulatory adjustments 7,944 8,756
Tier 2 regulatory adjustments - -
Tier 2 7,944 8,756
Total Capital (Total capital = Tier 1 + Tier 2) 56,941 54,703
Total RWA's 360,069 348,264
CET 1 (Phased-In)" 11.8% 11.6%
CET 1 (fully-loaded)” 11.5% 11.3%
Tier 1 (Phased-In)” 13.6% 13.2%
Tier 1 (fully-loaded) 13.3% 12.9%
Total Capital (Phased-In)" 15.8% 15.7%
Total Capital (fully-loaded)” 15.4% 15.5%

(1) As of June, 30, 2018, the main difference between phased-in ratio and fully-loaded ratio is based in the transitory treatment of the IFRS9
Impact, to whom BBVA Group has adhered voluntarily (in accordance with Article 473 bis CRR)

BBVA's CET1 fully-loaded ratio stood at 11.5% at the end of June 2019, with anincrease of +17

basis points in the half year, supported by the recurring generation of organic capital and the
positive evolution of the markets.

The risk-weighted assets (RWA) increased by more than 11.8 billion euros in the half year as a
result of the growth of activity, mainly in emerging markets, the incorporation of regulatory
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impacts (applicationof IFRS 16 and TRIM - Targeted Review of Internal Models) by approximately
7.3 billion euros (which had animpact onthe CET1 ratio of -24 basis points) and a reduction of
approximately 1.5 billion euros (+5 basis points inthe CET1 ratio) due to the recognition by the
European Commission of Argentina as an equivalent country for supervisory and regulatory
purposes’.

Interms of capitalissues, BBVAS.A.made two public capital issues: anissue of preferenceshares
that could eventuallybe converted into newly issued ordinary BBVA shares (CoCos), registered
withthe CNMV, for an amount of 1.0 billion euros at an annual coupon of 6.0% and a redemption
optionfrom thefifthyear onwards;and anissue of Tier 2 subordinated debt for an amount of 750
millioneuros, witha 10-year maturity and a redemption option in the fifth year, with a coupon of
2.575%¢2. In the first half of the year, the Group continued with its program to comply with the
requirementsof MREL (minimumreguirement for ownfunds and eligible liabilities) - published in
May 2018 - by closing two publicissues of non-preferredsenior debt, for a total of 2.0 billion euros,
one of them of 1.0 billion euros as a green bond.

The early amortization options onthree issueswereexercised: one of CoCos for €1.5 billion and a
7% couponissuedinfFebruary 2014; anotherissueof Tier 2 subordinated debt for €1.5 billion and
a3.5% couponissuedinApril 2014 and redeemed in April 2019; and another Tier 2 issued in June
2009 by Caixad'Estalvisde Sabadell with a par value outstanding of €4,878,000 and redeemed in
June 2019.

The CET1 phased-inratiostood at11.8%at 30 June 2019, takinginto account the effect of IFRS 9.
Tier Treached 13.6% and Tier 2 2.2%, resulting in a total capital ratio of 15.8%.

Theselevels are above the requirement established by the supervisor inits SREP (Supervisory
Review and Evaluation Process) letter of application in 2019. Since 1T March 2019 and at a
consolidatedlevel, the requirement is 9.26% for the CET1 ratio and 12.76% for the total capital
ratio. Its variation with respect to 2018 is explained by the end of the transitional period for the
implementation of the capital conservation mattresses and that of Other Entities of Systemic
Importance, as well as by the evolution of the countercyclical capital mattress. For its part, the
requirement of CET1 of Pillar 2 (P2R) remains unchanged at 1.5%.

Lastly, the Group's leverage ratio maintained a solid position, with 6.6% fully-loaded (6.7%
phased-in).

1 On April 1, 2019, the Official Journal of the European Union publishes Commission Implementing Decision
(EU) 2019/536 including Argentina in the list of third countries and territories whose supervisory and
regulatory requirements are considered equivalent for the purpose of the treatment of exposures under
Regulation 575/2013.

2 Royal Decree 309/2019, of 26 April, partially implementing Law 5/2019, of 15 March, regulating real estate
credit agreements and adopting other financial measures, eliminates in Spain the obligation of prior approval
by the supervisor of Tier 1 additional and Tier 2 capital instruments
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Chart 2. Semi-annual fully-loaded CETT1 ratio
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(2) Others includes mainly market related impacts (FXimpactand mark to market of HTC&S portfolios) and RWAs evolutions, among others

Annex availableonthe Group's website shows the main features of the capital instruments with
the aim of reflecting, with the level of detail required by regulations, the characteristics of an
entity's capital instruments, inaccordance with Implementing Regulation (EU) No. 1423/2013 of
the Commission dated December 20, 2013.

3.3. IFRS9 transitional arrangements

Following EBA guidelines (EBA/GL/2018/01), the table below shows a summary of the own
resources, maincapitalratio, leverageratio in application of IFRSS transitional arrangement and
leverage ratio without IFRS9 transitional arrangement, as of June, 30, 2019:

Table 4. IFRS9-FL: summary of the own funds, main capital and leverage
ratios with and without the application of IFRS9 transitional arrangements or
similar Expected Credit Losses (ECL)

Million Euros 06/30/19 03/31/19 12/31/18 09/30/18" 06/30/18

Own sources (amount)
CET1 Capital 42,329 41,784 40,313 38,995 39,550
CET1 Capital as if IFRS 9 or analogous ECLs transitional arrangements had not been 41,520 40975 39,449 38,131 38,685
applied
Level T Capital (T1) 48,997 47,455 45947 45,098 45,717
Level 1 Capital (T1) as if IFRS 9 or analogous ECLs transitional arrangements had not 48,188 46,646 45,083 44,233 44,852
been applied
Total Capital 56,941 54,797 54,703 53,933 54,958
Total Capital as if IFRS 9 or analogous ECLs transitional arrangements had not been 56,132 53,988 53,839 53,069 54,094
applied

Risk-weighted assets (amount)
Total Risk-weighted assets 360,069 360679 348,264 343,053 356,887
Total Risk-weighted assets as if IFRS 9 or analogous ECLs transitional arrangements 360,563 361,173 348,804 343272 357,107
had not been applied

Capital ratio
CET1 Capital (as a percentage of total exposure to risk) 11.8% 11.6% 11.6% 11.4% 11.1%
CET1 Capital (as a percentage of total exposure torisk) as if IFRS 9 or analogous ECLs 11.5% 11.3% 11.3% M1% 10.8%
transitional arrangements had not been applied
Level 1 Capital (T1) (as a percentage of total exposure to risk) 13.6% 13.2% 13.2% 13.1% 12.8%
Level 1 Capital (T1) (as a percentage of total exposure torisk) as if IFRS 9 or analogous 13.4% 12.9% 12.9% 12.9% 12.6%
ECLs transitional arrangements had not been applied
Total Capital (as a percentage of total exposure to risk) 15.8% 15.2% 15.7% 15.7% 15.4%
Total Capital (as a percentage of total exposure torisk) as if IFRS 9 or analogous ECLs 15.6% 14.9% 15.4% 15.5% 151%
transitional arrangements had not been applied

Leverage Ratio
Total exposure related to leverage ratio 732135 722,708 705,299 690,607 711,046
Leverage Ratio 6.7% 6.6% 6.5% 6.5% 6.4%
Leverage ratio as if IFRS 9 or analogous ECLs transitional arrangements had not been 6.6% 6.5% 6.4% 6.4% 6.3%
applied

(1)The application of the mechanism established by Article 5 of Decision (EU) 2015/656 of the European Central Bank of 4 February entails
considering a theoretical deduction for dividends of 2.142 billion euros, resulting from applying the 2017 nominal pay-out to intermediate
results at 30 September 2018, compared to 1.476 billion euros, which would result from applying the shareholder remuneration policy
announced by the Group.

Applying the pay-out announced by the Group, the CET1 phased-in ratio at September 30, 2018 was 11.6% (in fully loaded terms, 11.3%)
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4. Information on capital requirements

4.1. Bank's profilerisk
4.2. Details of capital requirements

4.1. Bank’s profile risk

The greater weight of credit risk is explained by the composition of the BBVA Group's portfolio,
mainly composed of credit investments.

Chart 3. Distribution of RWA by risk type eligible under Pillar |

June 2019
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December 2018
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(1) Creditrisk includes risk by CVA Adjustment
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4.2. Details of capital requirements

As aresult of the ECB's supervisory review and appraisal process (SREP), the Group is required to
maintain from 1 March 2019 a fully loaded ratio of CET1 and total capital of 9.26% and 12.76%
respectively.

The total consolidated capital requirement includes: i) the minimum ordinary level 1 capital
requirement (CETT) of Pillar 1(4.5%);ii) the additional level T capital requirement (AT1) of Pillar 1
(1.5%); iii) the Tier 2 capital requirement of Pillar 1 (2%); iv) the CET1 requirement of Pillar 2
(1.5%), which remains at the same level as that established after the last SREP; v) the capital
conservation cushion (2.5% of CETI); vi) the capital cushion of Other Entities of Systemic
Importance (OEIS) (0.75% of CET1): and vii) the countercyclical capital cushion of 0.01% in terms
of CETT).

The total amount of capital requirements is made up mainly of the following items:

« Credit risk: credit risk arises from the probability that one party to the contract of the
financial instrument willdefaultonits contractual obligations for reasons of insolvency or
inability topay and resultinafinancialloss to the other party. It includes counterpartyrisk,
issuer risk, settlement risk and country risk.

« Counterparty risk: the credit risk arising from derivative instruments, repurchase and
resale agreements, securities lending transactions and deferredsettlement transactions.

« Credit Value Adjustment (CVA): aims to reflect the impact on the fair value of the
counterparty's credit risk resulting from OTC derivatives other than credit derivatives
recognized for reducing the amount of credit risk weighted exposures.

«  Marketrisk:market risk arises from the possibility of losses in the value of positions held
because of movementsinmarketvariables that affect the valuation of financial products
and assets inthetrading activity (trading portfolio). It includestheriskwith respect to the
position in debt and equity instruments, exchange rate risk and commodity risk.

« Operational risk: risk that may result inlosses due to human error, inadequate or faulty
internal processes, inappropriate conduct vis-a-vis customers or in markets, failures,
interruptions or deficiencies in systems or communications, inadequate data
management, legal risks and, finally, as a consequenceof external events, including cyber
attacks, fraud committed by third parties, disasters and bad service provided by suppliers.
This definition includes legal risk and excludes strategic and/or business risk and
reputational risk.

« Structuralrisks:thisis subdividedinto structuralinterestraterisk (movements in market
interest ratescause changesinthe netinterestmarginand inthe asset value of an entity)
and structural exchange raterisk (exposure tochangesinexchange rates originating inthe
Group's foreign companies and inthe provisioning funds for branches abroadfinancedina
currency other than that of the investment).

Therisk-weighted assets and capital requirements are shown, broken down by type of risk as of
June 30, 2019 and December 31, 2018 is shown below.
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Table 5. EU OV1 — Overview of RWAs

Minimum Capital

m

RWA Requirements @
Million Euros 06/30/19 12/31/18 06/30/19
Credit Risk (excluding CCR) 282,863 274,256 22,629
Of which the standardized approach (4) 190,634 188,158 15,251
Of which the foundation IRB (FIRB) approach 4926 5,421 394
Of which the advanced IRB (AIRB) approach® 85,008 77,733 6,801
Of which equity IRB under the simple risk-weighted approach ® 2,295 2,944 184
CCR 8,814 8,483 705
Of which mark to market 7,410 7,065 593
Of which original exposure - - -
Of which the standardized approach - - -
Of which the Internal model method (IMM) - - -
Of which risk exposure amount for contributions to the default fund of a CCP 64 4 5
Of which CVA 1,340 1,377 107
Settlement Risk 0 - 0
Securitization exposures in the banking book (after the cap) 1,619 2,623 129
Of which IRB approach 1,552 1673 124
Of which IRB supervisory formula approach (SFA) - - -
Of which internal assessment approach (IAA) - - -
Of which standardized approach 67 950 5
Market Risk 14,505 13,316 1,160
Of which the standardized approach 6,022 5048 482
Of which IMA 8,483 8,268 679
Operational Risk 37,952 36,725 3,036
Of which basic indicator approach 6,462 5908 517
Of which the standardized approach 9,877 9,341 790
Of which IRB approach 21,613 21,476 1729

Amounts below the thresholds for deduction (subject to 250% risk weight) 14,317 12,862

(4+5)

Floor Adjustment - - -
(1) Risk-weighted assets according to the transitional period (phased-in)

(2) Multiplied by 8% of RWAs

(3) Under CET 1 requirements (9.26%) after the supervisory evaluation process (SREP), the requirements rise to 33.342 billion euros. Under
Total Capital requirements (12.76%), the requirements rise to 45.945 billion euros

(4) Excludes deferred tax assets arising from temporary differences, which are not deducted from computable shareholders' equity (subject
to 250% risk weighting) in accordance with article 48.4 CRR. This amount rose to 6,572 and 6,549 at 30 June 2019 and 31 December 2018,
respectively.

(5) Significant investments in financial sector entities and insurers that are not deducted from eligible own funds (subject to a risk weight of
250%) are excluded, in accordancewith Article 48.4 CRR. This amount risesto 7,744 and 6,314 as at June 30, 2019 and December 31, 2018,
respectively.

(6) As of 30 June 2019, this row includes an advance of 3 billion euros RWA due to the estimated impact of the TRIM (Targeted Review of
Internal Models).

Thetable below showsthe risk-weighted assets broken down by risk and the capital requirements

brokendownby type of risk and categories of exposure, as of June 30, 2019 and December 31,
2018:
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Table 6. Capital requirements by risk type and exposure class

Million Euros Capital requirements @ RWA's "
Exposure Class and risk type 06/30/19 12/31/18 06/30/19 12/31/18
Credit Risk 16,024 15,817 200,296 197,715
Central governments or central banks 2,501 2,445 31268 30,560
Regional governments or local authorities 121 113 1,509 1416
Public sector entities 57 57 718 714
Multilateral development banks - 1 - 10
International organisations - - - -
Institutions 530 496 6,622 6,203
Corporates 6,627 7.159 82,832 89,481
Retail 2,949 2,941 36,867 36,768
Secured by mortgages onimmovable property 1,198 1237 14,979 15,466
Exposures in default 326 333 4,071 4,159
Exposures associated with particularly high risk 450 132 5,629 1,652
Covered bonds - - - -
Claims on institutions and corporates with a short-term
. 0 0 2 2
credit assesment
Collective investments undertakings 14 5 172 57
Other exposures 1,250 898 15,627 11,229
Securitization exposures 5 76 67 950
securitization exposures 5 76 67 950
TOTAL CREDIT RISK BY STANDARDIZED APPROACH 16,029 15,893 200,363 198,665
Credit Risk 6,803 6,498 85,032 81,222
Central governments or central banks 45 54 559 677
Institutions 510 429 6,379 5,366
Corporates 4,687 4,441 58,585 55,513
Of which: specialized lending 1,008 950 12,597 11,877
Of which: SMEs 472 506 5899 6,330
Of which: Others 3,207 2,984 40,089 37,305
Retail 1,561 1573 19,509 19,667
Of which: Secured by real estate property 555 591 6,941 7.385
Of which: Qualifying revolving 571 555 7138 6,938
Of which: Other SMEs 140 140 1,752 1,752
Of which: Other Non-SMEs 294 287 3,679 3,592
Equity 1,301 1,220 16,262 15,246
On the basis of method:
Of which: Simple approach 770 647 9,628 8,085
Of which: PD/LGD approach 498 479 6,222 5,989
Of which: Intern models 33 94 412 1172
Onthe basis of nature:
Of which: Listed instruments 400 439 5,000 5493
Of which: Not listed instruments in sufficiently diversified 901 780 11262 9753
portfolios
Securitization exposures 124 134 1,552 1,673
securitization exposures 124 134 1,552 1673
TOTAL CREDIT RISK BY IRB APPROACH 8,228 7,851 102,845 98,141
TOTAL CONTRIBUTIONS TO THE DEFAULT FUND OF A
ccp 5 3 64 41
TOTAL CREDIT RISK 24,262 23,748 303,273 296,846
SETTLEMENT RISK - - - -
Standardized approach: 280 222 3,494 2,776
Of which: Price Risk by fixed income exposures 207 155 2,593 1,940
Of which: Price Risk by securitization exposures 2 1 22 13
Of which: Price Risk by correlation 49 54 609 670
Of which: Price Risk by stocks and shares 19 1 235 136
Of which: Commodities Risk 3 1 35 18
IRB: Market Risk 679 661 8,483 8,268
TOTAL TRADING BOOK RISK 958 884 11,977 11,044
FOREING EXCHANGE RISK (STANDARDIZED APPROACH) 202 182 2,528 2.271
CVARISK 107 110 1,340 1,377
OPERATIONAL RISK 3,036 2,938 37,952 36,725
OTHERS® 240 - 3,000 -
CAPITAL REQUIREMENTS 28,806 27,861 360,069 348,264

(1) Risk-weighted assets according to the transitional period (phased-in)

(2) Multiplied by 8% of RWASs

(3) As of 30 June 2019, this row includes an advance of 3 billion euros RWA due to the estimated impact of the TRIM (Targeted Review of
Internal Models).
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5. Credit risk and counterparty credit
risk

5.1. Information on credit risk
5.2. Information on counterparty risk
5.3. Information on securitizations

Credit risk arisesfrom the probability that one party to a financial instrument will fail to meet its
contractual obligations for reasons of insolvency or inability to pay and cause a financial loss for
the other party.

Itis the most relevant risk for the Group and includes counterparty risk, issuer risk, settlement risk
and country risk management.

Counterparty exposure involves that part of the original exposure corresponding to derivative
instruments, repurchase and resale transactions, securities lending transactions and deferred
settlement transactions.

Below, in addition to the credit exposure at default and the RWAs, the original exposure, the
exposure net of provisions and the exposure once appliedthe conversionfactors by the standard
and advanced method as of June 30, 2019 and December 31, 2018 (including counterparty risk):
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Table 7. Credit risk exposure
06/30/19 (Million Euros)

Original
Exposure Class Exposure ™
Central governments or central banks 121,704
Regional governments or local authorities 10,774
Public sector entities 1,107
Multilateral development banks 333
International organisations [0]
Institutions 43,168
Corporates 119,676
Retail 87,970
Secured by mortgages onimmovable property 40,056
Exposures in default 8,480
Exposures associated with particularly high risk 4522
Covered bonds -
Claims oninstitutions and corporates with a short-term credit 7

assesment
Collective investments undertakings 222
Other exposures 19,884
securitization exposures 4,213
TOTAL STANDARDIZED APPROACH

462,115

Central governments or central banks 9,544
Institutions 123,542
Corporates 146,766
Corporates (SMEs) 21,423
Corporates: specialized lending 7314
Corporates: Others 118,029
Retail 118,235
Of which: secured by immovable property 79,725
Of which: Secured by mortgages onimmovable property 23,486
Of which: Others 15,024
Retail: Other SMEs 4,160
Retail: Other Non-SMEs 10,864
securitization exposures 4526

TOTAL IRB APPROACH
TOTAL CREDIT RISK DILUTION AND DELIVERY

Equity 7,261
Simple Approach 3,896
Not listed instruments in sufficiently diversified portfolios 3,616
Listed in exchange-traded markets 280
PD/LGD Approach 3,240
Intern Models 125

TOTAL CREDIT RISK

Provisions ®

(40)
@7)
@)
0

QA7)
(1,268)
(1737)

(278)
(4,566)
(215)

0

0
(44)

(5)
(65)
(2,304)
(1,087)
(75)
(1,141)
(2,335)
(991)
(591)
(753)
(240)
(513)

(4,709)
(12,903)

(12,903)

Net exposure of
provisions ®

121,664
10,746
1,104
333

0
43,151
118,408
86,233
39,778
3915
4,308

6

222
19,840
4,213
453,921

453921

On-balance exposure after
credit risk mitigation
techniques 42

148,373
6,627
1,690

493

0
14,422
70,041
50,057
39,585
3,381
3,659

6

131
24,880
152

11,296
100,014
81,648
15,729
6,923
58,996
96,050
75,308
6,623
14,119
3,272
10,846
4,366

7,261
3,896
3,616
280
3,240
125

(1) Gross exposure of provisions before credit risk mitigation technigues, excluding contributions to the default of a CCP
(2) Includes provisions and adjustments due to impairment of financial assets and contingent risks and commitments

(3) Exposures are only adjusted by provisions for standardized approach

(4a)(4b) Just eligible credit mitigation techniques are included, either on-balance or off-balance, according to Chapter 4 of CRR
(5) It corresponds to the exposure in the adjusted value by eligible credit mitigation techniques

(6) Exposure to credit risk at default, calculated as (4a) + ((4b)*CCF)

Off-balance exposure
after credit risk
mitigation techniques
(4b)

6,143

915

219

0
13,586
39,262
30,123
137
426
329

81
1,075

92,297
586
5479
62,702
4,151
391
58,159
22,113
4,390
16,863
860
845

15

90,880
183,177

183,177

Exposurein the
adjusted value ®

154,516
7543
1,909

493

0
28,008
109,304
80,180
39,722
3,806
3988

6

2n
25,954
152

11,882
105,493
144,350

19,880

7314
117,156
118,163
79,698
23,486

14,979

4117

10,861

4,366

7,261
3,896
3,616
280
3240
125

EAD®

148,733
6,969
1,780
493

0
16,121
85,028
52,547
39,650
3,604
3,752

6

172
25,512
152

11,587
103,269
12,197
17,539
7,140
87518
100,072
75,527
9,910
14,635
3,781
10,855
4,366

7,261
3,896
3,616
280
3,240
125

RWA's 7

31,268
1,509
78

6,622
82,832
36,867
14,979
4,071
5,629

RWA density
8=(7)/(6))

21%
22%
40%
0%
0%
41%
97%
70%
38%
13%
150%
0%

38%

100%
61%
44%
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12/31/18 (Million Euros)
Exposure Class

Central governments or central banks

Regional governments or local authorities

Public sector entities

Multilateral development banks

International organisations

Institutions

Corporates

Retail

Secured by mortgages onimmovable property
Exposures in default

Exposures associated with particularly high risk
Covered bonds

Claims oninstitutions and corporates with a short-term credit
assesment

Collective investments undertakings

Other exposures

securitization exposures

Original
Exposure

122,473
10,208
991
265

35,874
125,314
86,939
40917
8,609
1,168

Provisions @

(33)
(23)
(€)}
0]

(14)
(1,181)
(1,722)
(302)
(4.,649)
()]

0

M
(36)

Net exposure of
provisions

122,440
10,184
982
265

35,859
124,133
85,217
40,615
3,960
17

3

75
18,064
4,623

On-balance exposure after
credit risk mitigation
techniques 42

138,637
6419
1,759

453
17,441
75,549
50,062
40,389
3,367
1,101

Off-balance exposure
after credit risk
mitigation techniques
(4b)
4,893
485
132
24

13,618
41,762
30,743
145
449

1

24
1,727

94,003

Exposure in the
adjusted value ®

143,530
6,904
1,890
477

31,059
17,31
80,805
40,534
3816
1102

3

69
29,229
4,623

EAD®

139,186
6,649
1,810
453

19315
91,400
52,465
40,458

3,612
1,101

3

57
28,452
4,623

RWA's "

30,560
1416
74

10

6,203
89,481
36,768
15,466

4,159

1,652

2

57
11,229
950

RWA density
B=(7)/(6)"

22%
21%
39%

2%

32%
98%
70%
38%
115%
150%

66%

100%
39%
21%

TOTAL STANDARDIZED APPROACH

Central governments or central banks
Institutions

Corporates

Corporates (SMEs)

Corporates: specialized lending

Corporates: Others

Retail

Of which: garantizados con bienes inmuebles

Of which: Secured by mortgages onimmovable property
Of which: Others

Retail: Other SMEs

Retail: Other Non-SMEs

securitization exposures

TOTAL IRB APPROACH

TOTAL CREDIT RISK DILUTION AND DELIVERY

%)
(58)
(2,176)
(1,103)
73)
(999)
(2,660)
(1,330)
(584)
(745)
(281)
(464)

(4,898)
(12,920)

447,539

447,539

495
5523
58,254
3,766
403
54,085
21,065
4,484
15,642
939
840
100

85,336
179,340

12,708
82,263
133,549
18,297
7,706
107,545
118,120
81,446
22,167
14,507
4,079
10,427
5382

389,584
12,459
79,992

103,991
16,231
7,536
80,224
101,01
77,186
9,682
14,142
3,746
10,396
5,382
302,834
692,418

198,665
677
5,366
55,513
1,877
6,330
37,305
19,667
7,385
6,938
5344
1,752
3,592
1673
82,895
281,560

Equity 6,822 6,822 6,822 15,246 223%
Simple Approach 3238 3238 3,238 3,238 8,085 250%
Not listed instruments in sufficiently diversified portfolios 2,974 2,974 2,974 2,974 7277 245%
Listed in exchange-traded markets 263 263 263 263 809 307%
PD/LGD Approach 3,201 3,201 3,201 3,201 5,989 187%
Intern Models 383 - 383 - 383 383 1172 306%

(1) Gross exposure of provisions before risk mitigation techniques, excluding contributions to the default of a CCP

(2) Includes provisions and adjustments due to impairment of financial assets and contingent risks and commitments
(3) Exposures are only adjusted by provisions for standardized approach
(4a)(4b) Just eligible credit mitigation techniques are included, either on-balance or off-balance, according to Chapter 4 of CRR
(5) It corresponds to the exposure in the adjusted value by eligible credit mitigation techniques
(6) Exposure to credit risk at default, calculated as (4a) + ((4b)*CCF)
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The following table shows the distribution by geographical area of the defaulted and impaired
exposures of financial assets and contingent risks (excluding counterparty risk), as well as the
adjustments for credit risk:

Table 8. EU CR1-C — Credit quality of exposures by geography

Gross Original Exposure "

06/30/19 Defaulted Non-defaulted Credit risk Accumulated Credit risk adjustment

(Million Euros) exposures exposures  adjustment write-offs charges of the period Net values
Spain 9,252 281,391 5,550 23,573 (72) 285,092
Turkey 2,777 72,155 2,303 337 151 72,629
Eurasia 661 61,861 695 304 94 61,827
Mexico 1,221 105,088 1,702 2,880 (146) 104,607
USA 852 118,559 685 4,091 (158) 118,725
South America 1,996 64,388 1,950 1,354 120 64,433
Other areas 82 13,192 17 65 (7) 13.257
TOTAL 16,841 716,633 12,903 32,603 a7) 720,571

(1) The table above shows gross original exposure of COREP statements to credit risk and equity, excluding securitizations

Gross Original Exposure "

12/31/18 Defaulted Non-defaulted Credit risk Accumulated Credit risk adjustment

(Million Euros) exposures exposures  adjustment write-offs charges of the period Net values
Spain 10,270 287,464 5,622 24,328 (3.322) 292,112
Turkey 2,601 73,404 2,151 377 942 73,853
Eurasia 755 67,568 600 319 (82) 67,723
Mexico 1,162 98,403 1,848 2,272 833 97,717
USA 883 115,647 843 3,857 242 115,687
South America 1,892 62,954 1831 1140 420 63,015
Other areas 91 5371 24 63 12 5438

710,810

(1) The table above shows gross original exposure of COREP statements to credit risk and equity, excluding securitizations

Inaddition,amovement inthe stock of non-performing exposures inthe balance sheetbetween June
30,2019 and December 31, 2018 (including counterparty risk) is shown below:

Table 9. EU CR2-B — Changes in the stock of defaulted and impaired loans and
debt securities

. Gross carrying value
Million Euros
( ) defaulted exposures

Opening balance 16,668

Loans and debt securities that have defaulted or

impaired since the last reporting period 3.076
Returned to non-defaulted status (2,447)
Amounts written off (1,734)
Other changes 650

Closing balance 16,214

(1) Including reverse repurchase agreements, excluding securitizations
(2) Gross carrying values on balance

The following table shows details of impairment losses and allowances on financial assets and

contingent risks and commitments, as wellas derecognition of losses recognized previously in asset
write-offs recorded directly in the income statement in June 30, 2019 and December 31, 2018:
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Table 10. EU CR2-A — Changes in the stock of general and specific credit risk
adjustments

. Accumulated credit risk
(Million Euros) . )
adjustment

Opening balance 12,920

Increases due to origination and acquisition 1,139
Decreases due to derecognition (1,412)
Changes in credit risk (net) 2140
Changes due to modifications without derecognition 40
(net)

Changes due torestatement of the entity's estimation
method (net)

Decrease in the corrective account of value for write-offs (1.473)
Other adjustments (452)
Closing balance 12,903
Recoveries recorded directly in the income statement (534)
Value adjustments recorded directly in the income

326
statement

(1) Value adjustments for total credit risk (including CCR) according to COREP statements

The following table presents the main variations in the period in terms of RWAs for the credit and
counterparty risk standardized approach, previously explained in section 3.2. of this document:

Table 11. RWAs flow statements of credit and counterparty exposures under
the standardized approach

Million Euros Credit Risk Counterparty Credit Risk Total
RWA Capital RWA Capital Capital
amounts  Requirements amounts Requirements RWA amounts Requirements
RWAs as of March 31, 2019 203,338 16,267 3,264 261 206,601 16,528
Asset size (3.767) (301) 18) 1) (3.786) (303)

Asset quality (206) a7) (42) 3) (248) (20)
Model updates - - - - - -
Methodology and policy

Acquisitions and disposals

Foreign exchange movements (2,158) (173) (113) 9) (2.271) (182)
Other - - - - - -
RWAs as of June 30, 2019 197,206 15,776 200,296
Million Euros Credit Risk Counterparty Credit Risk Total
RWA Capital RWA Capital Capital
amounts  Requirements amounts Requirements RWA amounts Requirements
RWAs as of December 31, 2018 194,707 15,577 3,008 241 197,715 15,817
Asset size 7,169 574 229 18 7,392 591

Asset quality 164 13 22 2 186 15
Model updates - - - - - -
Methodology and policy

Acquisitions and disposals - - - - - -
Foreign exchange movements 1,298 104 5 0 1,302 104
Other - - (0) 0) 0) (0)
RWAs as of March 31, 2019 203,338 16,267 206,612

Thefollowing table presentsthe mainvariationsinthe year in terms of RWAs for the credit risk and
counterparty advanced measurement approach, previously explained in section 3.2. of this
document:
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Table 12. EU CR8 — RWA flow statements of credit and counterparty exposures
under the IRB approach

Million Euros Credit Risk Counterparty Credit Risk Total
RWA Capital Capital RWA Capital
amounts Requirements RWA amounts Requirements amounts  Requirements
RWAs as of March 31, 2019 78,228 6,258 4,182 335 82,410 6,593
Asset size 2,829 226 237 19 3,066 245

Asset quality 163 13 (328) (26) (165) (13)
Model updates - - - - - -
Methodology and policy

Acquisitions and disposals

Foreign exchange movements (508) (41) 229 18 (279) (22)

Other - - - - - -

RWAs as of June 30, 2019 80,712 6,457 4,320 346 85,032 6,803
Million Euros Credit Risk Counterparty Credit Risk Total

RWA Capital Capital RWA Capital

amounts Requirements RWA amounts Requirements amounts  Requirements

RWAs as of December 31, 2018 77,166 6,173 4,056 325 81,222 6,498

Asset size 405 32 (301) (24) 104 8

Asset quality (307) (25) 444 36 137 M
Model updates - - - - - -
Methodology and policy

Acquisitions and disposals

Foreign exchange movements 964 77 a7) ()] 947 76
Other - - (0) (0) (0) (0)
RWAs as of March 31, 2019 78,228 6,258 4,182 335 82,410 6,593

5.1. Information on credit risk

Pursuant to article 5 of the CRR, with respect to the bank capital requirements for credit risk,
exposure is understood to be any asset item and all items included in the Group’s memorandum
accounts involving credit risk and not deducted from the Group’s bank capital. Accordingly, mainly
customerlendingitems are included, with their corresponding undrawn balances, letters of credit
and guarantees, debt securities and capital instruments, cash and deposits in central banks and
credit institutions, assets purchased or sold under a repurchase agreement (asset and liability
repos), financial derivatives (nominal) and fixed assets.

Thevalue of the exposures by exposure class is presented below, broken down into defaulted and
non-defaulted exposures as of June 30, 2019. This table excludes exposures subject to the
Counterparty Risk framework under Part 3, Title I, Chapter IV of the CRR, as well as exposures
subject to the securitization framework as defined in Part 3, Title Il, Chapter V of the CRR.

3

(o))



BBVA

Creating Opportunities

Table 13. EU CR1-A - Credit quality of exposures by exposure class and
instrument

Gross Original Exposure®

Credit risk
Defaulted Non-defaulted Creditrisk Accumulated adjustmentcharges

06/30/19 (Million Euros) exposures exposures  adjustment write-offs of the period Net values @
Central governments or central banks 72 6,851 5 9 0 6,919
Institutions 97 35,005 65 19 7 35,037
Corporates 3923 139,135 2,304 5,405 128 140,754
Of which: specialized lending 149 6,044 75 1,645 2 6,118
Of which: SMEs 1,915 19,402 1,087 - (16) 20,230
Of which: Others 1,860 113,689 1141 3,760 142 114,407
Retail 4,145 114,086 2,335 2,092 (324) 115,896
Secured by real estate property 3,007 76,718 991 1,200 (339) 78,734
Qualifying revolving 211 23275 591 51 7 22,895
Other retail 927 14,093 753 841 8 14,267
SMEs 376 3,780 240 152 (41) 3,916
Non-SMEs 551 10,313 513 688 48 10,351
Equity - 7,261 - - - 7,261
Central governments or central banks 7 111,128 40 7 7 111,088
Regional governments or local authorities - 10,646 27 17 4 10,618
Public sector entities 1 994 2 19 7) 992
Multilateral development banks - 333 0 - 0 333
International organisations - 0 - - - 0
Institutions 40 25,525 17 25 2 25,508
Corporates 3477 113,163 1,268 15,852 87 111,895
Retail 3,012 87,945 1737 3,774 15 86,207
Secured by mortgages onimmovable property 1,799 40,056 278 2,660 (24) 39,778
Exposures in default (" 8,480 - 4,566 - (83) 3,915
Exposures associated with particularly high risk® 123 4,400 215 142 164 4,308
Covered bonds - - - - - -

Claims on institutions and corporates with a short- 7 0
A - 0O 6

term credit assesment

Collective investments undertakings - 215 0 9 0O 215
Equity exposures - - - - - -
Other exposures 145 19,884 44 2574 8 19,840
TOTAL STANDARDIZED APPROACH 8,603 414,295 8,194 25,078 172 414,704
TOTAL 16,841 716,633 12,903 32,603 () 720,571
Of which: Loans 16,188 381,845 12,203 32,603 (34) 385,830
Of which: Debt securities 26 71942 59 - 15 71,909
Of which: Off-balance sheet exposures 627 183254 641 - 2 183,240
Of which: Others - 79,592 - 79,592

(1) Exposures in default are additionally broken down by their respective origin categories

(2) Exposures subject to particularly high risks that are in default are reported in table CR1-C in the "Default Exposures” column; since no
aggregates are included in the total amount of COREP's defaulted credit risk positions standard method

(3) Netexposure is calculated as follows:

- Net exposure by standardized approach = "Non-defaulted exposures" - "Credit risk adjustment”; except "Exposures in default” and "Items
associated with particularly high risk” that are calculated as exposures by IRB approach do

- Net exposure by IRB approach = "Exposures in default" + "Non-defaulted exposures” - "Credit risk adjustment”

(4) The table above shows gross original exposure of COREP statements to credit risk and equity, excluding securitizations
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Gross Original Exposure (9

Credit risk
Defaulted Non-defaulted Creditrisk Accumulated adjustmentcharges

12/31/18 (Million Euros) exposures exposures adjustment write-offs of the period Net values
Central governments or central banks 80 5,786 5 10 1 5862
Institutions 161 32477 58 19 5) 32,581
Corporates 4,017 128116 2,176 5,402 (1,271) 129,957
Of which: specialized lending 161 6,510 73 1,635 (36) 6,597
Of which: SMEs 2,006 17,774 1103 - (717) 18,677
Of which: Others 1,851 103,832 999 3,767 (518) 104,683
Retail 4,778 113,425 2,660 2,056 321 115,544
Secured by real estate property 3,672 77,800 1,330 1170 138 80,142
Qualifying revolving 199 21968 584 51 57 21,583
Other retail 907 13,657 745 835 126 13,819
SMEs 418 3,707 281 142 83 3,844
Non-SMEs 489 9,950 464 692 43 9,975
Equity - 6,822 - - - 6,822
Central governments or central banks 8 114,627 33 9 (15) 114,593
Regional governments or local authorities - 10,203 23 21 16 10,180
Public sector entities 0 990 9 20 4 981
Multilateral development banks - 265 0 - (1) 265
International organisations 0 0 - - - 0
Institutions 25 28,139 14 1 2) 28,124
Corporates 3,484 122,816 1,181 16,315 (432) 121,635
Retail 3,486 86,916 1,722 3,596 476 85,194
Secured by mortgages onimmovable property 1416 40917 302 2,733 (37) 40,615
Exposures in default (" 8,588 - 4,649 - 4 3939
Exposures associated with particularly high risk® 30 1138 51 147 a7) 117
Covered bonds - - - - - -

Claims oninstitutions and corporates with a short-
) 3 0 - 0 3

term credit assesment

Collective investments undertakings - 69 1 9 0 69
Equity exposures - - - - - -
Other exposures 170 18,100 36 2,009 3 18,064

TOTAL STANDARDIZED APPROACH 424,184

TOTAL 710,810

Of which: Loans 16,647 376,575 12,237 32,355 (1,318) 380,985
Of which: Debt securities 21 70,260 44 - 3) 70,237
Of which: Off-balance sheet exposures 987 179,061 639 - 366 179,409
Of which: Others - 84914 - - - 84914

(1) Exposures in default are additionally broken down by their respective origin categories

(2) Exposures subject to particularly high risks that are in default are reported in table CR1-C in the "Default Exposures" column; since no
aggregates are included in the total amount of COREP's defaulted credit risk positions standard method

(3) Netexposure is calculated as follows:

- Net exposure by standardized approach = "Non-defaulted exposures" - "Credit risk adjustment”; except "Exposures in default” and "ltems
associated with particularly high risk" that are calculated as exposures by IRB approach do

- Net exposure by IRB approach = "Exposures in default” + "Non-defaulted exposures” - "Credit risk adjustment”

(4) The table above shows gross original exposure of COREP statements to credit risk and equity, excluding securitizations

The next table shows the distribution by counterparty of the defaulted and impaired exposures of
financial assets and contingent risks, as well as their corresponding adjustments for credit risk:
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Table 14. EU CR1-B - Credit quality of exposures by industry or counterparty
types

Gross Original Exposure
Defaulted  Non-defaulted Credit risk Credit risk adjustment

06/30/19 (Million Euros)

exposures exposures adjustment charges of the period Net values

Agriculture, forestry and fishing 251 6,945 205 (97) 6,991
Mining and quarrying 157 7919 78 (3) 7998
Manufacturing 1475 87,054 1,079 (358) 87,450
Electricity, gas, steam and air conditioning supply 520 24,716 422 (22) 24814
Water supply 24 2,312 24 (14) 2312
Construction 2,665 23,067 1574 320 24,158
Wholesale and retail trade 2,479 47,796 2,048 451 48227
Transport and storage 633 16,725 501 22 16,857
Accommodation and food service activities 486 15173 354 41 15,304
Information and communication 158 12,250 89 (146) 12,319
Financial activities and insurance 326 97,345 240 (10) 97,431
Real estate activities 650 39,097 477 (192) 39,271
Professional, scientific and technical activities 441 14,323 407 60 14,357
Administrative and support service activities 270 9,354 299 84 9,325
Public administration and defence, compulsory social security 178 121.415 138 20 121.455
Education 108 4,556 121 (40) 4543
Human health services and social work activities 150 10,122 135 (40) 10,137
Arts, entertainment and recreation 97 2,157 73 15 2,181
Other services 131 44,276 1,439 733 44,149
Household activities as employers of domestic staff;

Activities of households as products of goods and services for 2 69 1 ) 70
own use

Extraterritorial organizations activities 0 30 0 0 30
Individuals without business activity 4,458 129,931 3,197 (840) 131,191
TOTAL 16,841 716,633 12,903 17) 720,571

(1) The table above shows gross original exposure of COREP statements to credit risk and equity, excluding securitizations

Gross Original Exposure

12/31/18 (Mill Defaulted  Non-defaulted Creditrisk Credit risk adjustment
(Million Euros) . X

exposures exposures adjustment charges of the period Net values
Agriculture, forestry and fishing 288 9,837 303 119 9,822
Mining and quarrying 140 8,427 81 (54) 8,486
Manufacturing 1,429 80,167 1,437 (78) 80,160
Electricity, gas, steam and air conditioning supply 565 24,433 444 181 24,554
Water supply 27 2,595 37 10 2,585
Construction 1,871 23,509 1,255 1127) 24,125
Wholesale and retail trade 2,464 48,416 1597 106 49,283
Transport and storage 664 21,879 480 29 22,064
Accommodation and food service activities 538 11,267 313 2) 11,491
Information and communication 985 12,326 235 63 13,075
Financial activities and insurance 338 106,181 250 27 106,269
Real estate activities 960 40,898 669 (149) 41,189
Professional, scientific and technical activities 467 14,926 347 (132) 15,045
Administrative and support service activities 262 7,882 215 35 7,929
Public administration and defence, compulsory social security 259 106,150 18 56 106,291
Education m 4141 161 100 4,091
Human health services and social work activities 159 10,809 176 20 10,792
Arts, entertainment and recreation 102 2,148 58 (3) 2,192
Other services 843 32,793 705 (305) 32,931
Household activities as employers of domestic staff;
Activities of households as products of goods and services for 1 64 1 ) 64
own use
Extraterritorial organizations activities 0 26 0 0 26
Individuals without business activity 5,183 141937 4,037 149 143,083
TOTAL 17,655 paloR:i[o] 12,920 (955) 715,546

(1) The table above shows gross original exposure of COREP statements to credit risk and equity, excluding securitizations

Thefollowing table shows the distribution by gross carrying amount of the loans and debt securities
by residual maturity:
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Table 15. EU CR1-D — Ageing of past-due exposures

Gross carrying values

. >30days<s >90days< >180days=1

06730719 (Million Euros) <30 days 90 days 180 days year >1year
Loans(® 11,019 4237 1,370 1,783 4,421
Debt securities - - 21 - -

(1) Gross carrying values on balance
(2) Includes the gross book value of reverse repurchase agreements

Gross carrying values ("

. >30days<s >90days< >180days=1

12731718 (Million Euros) =< 30 days 90 days 180 days year > 1 year
Loans® 9,737 5,556 1,347 1,876 4,207
Debt securities 8

Total exposures 9,737 5,556 1,355 1,876 4,207

(1) Gross carrying values on balance
(2) Includes the gross book value of reverse repurchase agreements

A table with general overview of the non-performing exposures and restructured and refinanced
exposures is below:
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Table 16. EU CR1-E — Non-performing and forborne exposures

Gross carrying values of performing and non-performing exp (1)

Accumulated impairment and provisions and negative fair

Collaterals and financial

d

value adjustments due to credit risk

ee

Of which: non-performing

On performing On non-perf

Of which: performing but Of which: On non- Of which:

pastdue >30 daysy <90 performing Of which: Of which: Of which: Of which: Of which: performing forborne
06/30/19 (Million Euros) Total days forborne Total defaulted impaired forborne Total forborne Total forborne p p
Debt Securities 78,299 - - 39 39 39 - (57) - (16) - - -
Loans and advance 444910 3334 7,159 16,008 16,008 16,008 9,289 (4,457) (667) (7.710) (3912) 5177 7947
Off-Balance Sheet Exposures 174,158 - 146 918 918 - 62 (435) (6) (204) (13) n7 -
(1) Gross carrying values on balance and off-balance

Gross carrying values of performing and non-performing exposures (1) A lated impairment and provisions and negative fair Collaterals and fii ial
Of which: non-performing On performing exposures On non-performing

Of which: performing but Of which: On non- Of which:

past due >30daysy =90 performing Of which: Of which: Of which: Of which: Of which: performing forborne
12/31/18 (Million Euros) Total days forborne Total defaulted impaired forborne Total forborne Total forborne p p
Debt Securities 67,757 = - 36 36 36 - (48) - (16) - - -
Loans and advance 451810 4,227 7,165 16,357 16,357 16,357 10,003 (4.451) (683) (7,760) (4,202) 5570 8427
Off-Balance Sheet Exposures 170,070 - 138 987 987 - 87 (419) 5) 217) 21 13 -

(1) Gross carrying values on balance and off-balance

41



BBVA

Creating Opportunities

The table below shows an overview of the level of use of each of the credit risk mitigation
techniques employed by the Group as of June 30, 2019 and December 31, 2018:

Table 17. EU CR3 — CRM techniques. Overview O

Exposures Exposures secured

06/30/19 (Million Euros) Exposures unsecured Exposures secured - secured by  Exposures secured by by credit

- carrying amount Carrying amount collateral financial guarantees derivatives

Total Loans 310,524 111,882 51,558 26,103 -

Total debt securities 66,300 5,609 - 5609 -

Total exposures 376,824 117,491 51,558 31,712 =

Of which: defaulted 6,975 1,303 763 223 -
(1) Including reverse repurchase agreements, excluding securitizations

Exposures Exposures secured

12/31/18 (Million Euros) Exposures unsecured Exposures secured - secured by  Exposures secured by by credit

- carrying amount Carrying amount collateral financial guarantees derivatives

Total Loans 306,244 106,712 40,717 24,552 -

Total debt securities 54,463 15,780 8,517 6,584 -

Total exposures 360,707 122,492 49,234 31,137 =

Of which: defaulted 6,964 1,613 850 349 -

(1) Including reverse repurchase agreements, excluding securitizations

The credit risk exposure specified in the following sections of the document is broken down into
the standardized credit risk approach (section 5.1.1), advanced credit risk approach (section
5.1.2), counterparty credit risk (section 5.2) and securitization credit risk (section 5.3).

5.1.1. Information on the standardized approach

This sectionof the report presents information on exposures to credit risk by standard method,
excluding counterparty credit risk.

The original net exposure amounts of provisions and value adjustments, the exposure after risk
mitigationtechniques and the RWAs density for eachexposure category, calculated by standard
method, excluding counterparty risk and securitization are below.

Table 18. EU CR4 - Standardized approach - Credit risk exposure and CRM
effects

06/30/19 (Million Euros) Exposures before CCF and CRM " Exposures after CCF and CRM @ RWA @ and RWA
Exposure Class On-balance sheet  Off-balance sheet On-balance Off-balance RWA RWA
amount amount sheet amount sheet amount Density
Central governments or central banks 105,490 5598 136,839 360 31,088 23%
Regional governments or local authorities 9,693 925 6,624 342 1,508 22%
Public sector entities 791 201 1,637 90 704 41%
Multilateral development banks 333 0 493 0 - 0%
International Organizations 0 0 0 0 - -
Institutions 11,587 13921 1,371 1,699 5465 42%
Corporates 71,700 40,195 68,328 14,987 81,11 97%
Retail 55,762 30,446 50,033 2,490 36,851 70%
Secured by mortgages onimmovable property 39,639 139 39,585 66 14,979 38%
Exposures in default 3,486 428 3,381 223 4,071 113%

Exposures associated with particularly high risk 3,970 338 3,659 94 5,629 150%
Covered bonds - - - - - -
Institutions and corporates with a short term credit

6 - 6 - 2 38%
assessment
Collective Investment Undertakings 135 81 131 41 171 100%
Equity - - - - - -
Other Items 19,840 19,929 632 15627 76%

322,433 92,271 342,014 21,022 197,206

(1) OE: Original Exposure netof credit risk adjustments
(2) EAD: Net Original Exposure of provisions, value adjustments and other expos ures without risk
(3) RWAs: EAD after applying risk-weights
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12/31/18 (Million Euros)

Exposures before CCF and CRM ("

Exposures after CCF and CRM @

RWA @ and RWA

E On-balance sheet  Off-balance sheet On-balance Off-balance RWA
xposure Class RWA X
amount amount sheet amount sheet amount Density
Central governments or central banks 111,247 3,346 137,615 549 30,247 22%
Regional governments or local authorities 9,683 497 6,414 230 1,415 21%
Public sector entities 824 157 1757 51 714 39%
Multilateral development banks 242 24 453 - 10 2%
International Organizations 0 0 0 0 - -
Institutions 14,236 13,888 14,236 1,874 4,991 31%
Corporates 78,195 43,440 74,105 15,851 88,046 98%
Retail 54,130 31,064 50,039 2,403 36,753 70%
Secured by mortgages onimmovable property 40,470 146 40,389 68 15,466 38%
Exposures in default 3,487 453 3,346 245 4127 115%
Exposures associated with particularly high risk 1116 1 1,101 0 1,652 150%
Covered bonds - - - - - -
Institutions and corporates with a short term credit 3 3 P 66%
assessment
Collective Investment Undertakings 44 24 44 12 57 100%
Equity - - - - - -
Other Items 18,064 - 17,959 950 11,229 59%

(1) OE: Original Exposure net of credit risk adjustments
(2) EAD: Net Original Exposure of provisions, value adjustments and other exposures without risk

(3) RWAs: EAD after applying risk-weights

Moreover, the following tables present the amounts of exposures net of provisions, before and

afterthe application of creditrisk mitigationtechniques by, risk weightings and exposure
categories that correspond to the standardized method, not including securitization positions and

counterparty creditrisk exposure.

Counterparty creditriskexposures net of provisions and after applying CCFand CRM are shownin

table EU CCR3 of section 5.2.1. of this report.
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Table 19. Standardized approach - Exposure values before the application of credit risk mitigation techniques

06/30/19 (Million Euros) Risk Weight Total credit Of which:
Exposure Class 0% 2% 4% 10% 20% 35% 50% 70% 75% 100%  150% 250% 370% 1250%  Others Deducted exposures amount  unrated”
Central Government or central banks 75453 - - - 6,025 - 6,124 - - 20,401 96 2,988 - - - 111,088 48,452
Regional government or local authorities 174 - - - 7870 - 2,500 - - 74 - - - - - - 10,618 9,412
Public sector entities - - 79 - 633 - - 280 0 - - - - - 992 439
Multilateral development banks 333 - - - - - - - - - - - - 333 333
International Organizations - - - - - - - - - 0 - - - - - - 0 0
Institutions - 9 - - 18,780 - 2,769 - - 3,946 4 - - - - - 25,508 21973
Corporates - - - - 61 - 2,670 - - 108,953 211 - - - - - 111,895 110,682
Retalil - - - - - - : : 86,207 = - : = = ) 86,207 86,086
Secured by mortgages onimmovable property - - - - - 33,082 5292 - 848 556 - - - - - - 39,778 39773
Exposures in default - - - - - 2,874 1,041 - - - - - 3,915 3,909
Exposures associated with particularly high risk - - - - - - - - - - 4,308 - - - - - 4,308 4,308
Covered bonds - - - - - - - -
Institutions and corporates with a short-term

- : - . 5 : : . ) 1 - . = = ) = 6 0
credit assessment
Collective investment undertakings - - - - - - - - - 215 - - - - - - 215 215
Other Items 3319 - - - 27 - - - - 16,494 0 - - - - - 19,840 19,695
Equity - - - - - - - - - - - - - - - - - -

79,280 - 32,847 33,082 19,988 87,056 153,794 5,660 2,988 414,704

(1) Of which: Unrated refers to exposures for which no credit rating is available made by designated ECAls.

12/31/18 (Million Euros) Risk Weight Total credit Of which:
Exposure Class 0% 2% 4% 10% 20% 35% 50% 70% 75% 100%  150% 250% 370% 1250%  Others Deducted exposuresamount  unrated”
Central Government or central banks 82,586 - - - 4,318 - 4,652 - - 19977 56 3,004 - - - 114,593 48,775
Regional government or local authorities 204 - - - 9,836 - 49 - - 91 - - - - - - 10,180 10,180
Public sector entities 1 - - - 200 - 454 - - 325 0 - - - - - 981 588
Multilateral development banks 222 - - - - 20 - - 24 - - - - - - 265 265
International Organizations 0 - - - - - - - - - - - - - - - 0 -
Institutions - 3192 - - 19,808 - 2,551 - - 2574 0 - - - - - 28,124 26,702
Corporates - - - - 102 - 1237 - - 119,909 386 - - - - - 121,635 120975
Retalil = - = - = - B - 85,194 - = - - - - - 85,194 77,678
Secured by mortgages onimmovable property - - - - - 33,035 6,178 - 493 909 - - - - - - 40,615 38246
Exposures in default - - - - - - 2,725 1,215 - - - - - 3,939 3,400
Exposures associated with particularly high risk - - - - - - - - - - 17 - - - - - 1117 632
Covered bonds - - - - - - - -
Institutions and corporates with a short- term . . . . 1 . . . . > . . . . . . 3 1
credit assessment
Collective investment undertakings - - - - - - - - - 69 - - - - - - 69 69
Other Items 5595 - - - - - - - - 12,469 0 - - - - - 18,064 17.926
Equity - - - - - - - - - - - - - - -
88,608 3,192 - 34,265 33,035 15,142 159,074 2,774 3,004 24,781 345,456

(1) Of which: Unrated refers to exposures for which no credit rating is available made by designated ECAls.
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Table 20. EU CR5 - Standardized approach: Exposure values after the application of credit risk mitigation techniques

06/30/19 (Million Euros) Risk Weight Of which:
Exposure Class 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% 250% 370%  1250% Others  Deducted Total  unrated”
Central Government or central banks 106,954 - - - 980 - 5808 - - 20373 96 2,988 - - - - 137,199 53,107
Regional government or local authorities 9 - - - 6,689 - 194 - - 74 - - - - - - 6,966 6,966
Public sector entities 61 - - - 857 - 552 - - 256 0 - - - - - 1727 423
Multilateral development banks 493 - - - - - - - - - - - - - - - 493 333
International Organizations 0 - - - - - - - - - - - - - - - 0 0]
Institutions - - - - 8,246 - 2,021 - - 2,798 4 - - - - - 13,069 10,714
Corporates - - - - 38 - 1,699 - - 81,421 157 - - - - - 83.315 82,170
Retail - - - - - - - - 52523 - - - - - - - 52,523 52,409
Secured by mortgages onimmovable property - - - - - 33,071 5213 - 826 540 - - - - - - 39,650 39,648
Exposures in default - - - - - - - - - 2,669 934 - - - - - 3,604 3,598
Exposures associated with particularly high risk - - - - - - - - - - 3,752 - - - - - 3,752 3,752
Covered bonds - - - - - - - - - - - - - - -
Institutions and corporates with a short-term credit . . . 5 . . . . 1 . . . . . . 5 0
assessment
Collective investment undertakings - - - - - - - - - 171 - - - - - - 171 171
Other Items 4913 - - - 27 - - - - 15,621 0 - - - - - 20,561 20,415
Equity - - - - - - - - - - - - - - - - - -
112,430 16,842 33,071 15,487 53,349 123,925 ) 2,988 363,036 273,706

(1) Of which: Unrated refers to exposures for which no credit rating is available made by designated ECAls.

12/31/18 (Million Euros) Risk Weight Of which:
Exposure Class 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% 250% 370%  1250% Others Deducted Total  unrated”
Central Government or central banks 108,890 - - - 1,462 - 4,783 - - 19,969 56 3,004 - - - - 138,164 52,283
Regional government or local authorities 7 - - - 6,497 - 49 - - 91 - - - - - - 6,644 6,644
Public sector entities 47 - - - 1,084 - 362 - - 316 0 - - - - - 1,809 570
Multilateral development banks 433 - - - - - 20 - - - - - - - - 453 242
International Organizations 0 - - - - - - - - - - - - - - - 0 -
Institutions - 3,123 - - 8,782 - 2,066 - - 2,139 0 - - - - - 16,110 15,183
Corporates - - - - 66 - 1149 - - 88,359 381 - - - - - 89,956 89,294
Retail - - - - - - - - 52442 - - - - - - - 52,442 45,361
Secured by mortgages onimmovable property - - - - - 33,013 6,077 - 469 899 - - - - - - 40,458 38,107
Exposures in default - . - - . - - - . 2,519 1,072 — B B B - 3,591 3111
Exposures associated with particularly high risk - - - - - - - - - - 1,101 - - - - - 1,101 631
Covered bonds - - - - - - - - - - - - - -
Institutions and corporates with a short-term credit R . R 1 R R R R 2 . R R R R R 3 1
assessment
Collective investment undertakings - - - - - - - - - 57 - - - - - - 57 57
Other Items 7,680 - - - - - - - - 11,228 0 - - - - - 18,909 18,772
Equity - - - - - - - - - - - - - - - - - -
117,057 3,123 17,892 33,013 14,506 52,911 125,578 2,612 3,004 369,696 270,283

(1) Of which: Unrated refers to exposures for which no credit rating is available made by designated ECAls.
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5.1.2. Information on the IRB approach

The followingtable shows the creditriskinformation as of June 30,2019 December 31,2018 under

theinternalratings based (IRB) methodby level of obligors for the different exposure categories.
Amounts do not include counterparty risk or specialized lending:
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Table 21. EU CR6 - IRB approach: Credit risk exposures by exposure class and PD range

Original on- Off-balance EAD post Average Value
balance sheet sheetexposures Average CRMand Average Numberof Average Maturity RWA adjustments and
PD Scale as of 06/30/19" gross exposure pre CCF CCF®  post-CCF PD® obligors  LGD® (days) @ RWAs  Density EL provisions

Prudential portfolios for FIRB approach(® 5.802 391 97,2% 6.019 - 419 4,926 82% 127 (75)
specialized lending companies 5.802 97,2% 6.019 - 419 - - 4.926 82% 127 (75)

Prudential portfolios for AIRB approach 209.354 41,9% 230.076 4,2% 10.825.123 35,1% 82.008 36% 2.985 (4.634)

Central governments or central banks 49,7% 8.966 0,2% 27,7% 66 543 6% 5 (5)
0,00<0,15 6.228 109 49,8% 8.585 0,0% 29 27.0% 68 448 5% 1 2)
0,15<0,25 53 49 50,0% 285 0.2% 10 431% 104 19 7% 0 (0)
0,25<0,50 7 3 47,5% 25 0.3% 6 44.3% 40 2 9% 0 (0)
0,50<0,75 6 2 255% 6 0.5% 3 63,5% 21 5 79% 0 (0)
0,75<2,50 113 5 35,5% 5 1,0% 15 39.8% 44 4 82% 0 (0)
2,50<10,00 206 61 50,8% 43 4,5% 37 40,4% 54 54 128% 1 m
10,00<100,00 1 9 50,2% 4 18.4% 3 39,6% 15 8 197% 0 (@)
100(Default) 64 8 - 14 100,0% 12 20,3% 77 2 13% 3 )
Institutions 29.116 5.986 59,4% 15.330 0,4% 1.913 42,8% 37 4.088 27% 26 (65)
0,00<0,15 21743 4.589 61,3% 12.653 0,1% 1.026 43,6% 38 2484 20% 4 24)
0,15<0,25 2.388 733 51.2% 929 0.2% 202 41,5% 48 390 42% 1 (8)
0,25<0,50 3.538 347 571% 622 0.3% 197 30.8% 37 249 40% 1 (5)
0,50<0,75 379 152 50,8% 252 0.5% 108 35,6% 28 147 58% 0 m
0,75<2,50 830 116 57,0% 751 1.4% 186 42,6% 36 675 90% 5 (@)
2,50<10,00 17 38 50,4% 61 31% 136 40,2% 28 79 130% 1 3)
10,00<100,00 24 10 50,0% 28 16,9% 30 37.7% 34 57 204% 2 [©)
100(Default) 97 0 48,9% 35  100,0% 28 37.3% 29 7 20% 13 (20)
Corporate SMEs 17.213 4.104 43,6% 17.433 12,0% 41.925 46,1% 49 12.504 72% 890 (1.087)
0,00<0,15 1.415 744 42,3% 2163 01% 5.442 51,8% 56 622 29% 1 (5)
0,15<0,25 715 259 43,3% 1.018 0.2% 2.430 53,6% 49 412 40% 1 (4)
0,25<0,50 1.524 367 44,6% 1.805 0.3% 4120 49,3% 47 889 49% 3 (5)
0,50<0,75 3.659 569 50,5% 3411 0.5% 5794 44.9% 48 2.521 74% 8 (20)
0,75<2,50 4201 1.129 43,5% 3788 1.1% 9.482 46,1% 42 3.380 89% 20 (38)
2,50<10,00 3.501 923 40,2% 3m 42% 9.660 41,6% 48 3.605 116% 54 (173)
10,00<100,00 340 56 37.4% 288 16,8% 1.304 40,1% 61 548 191% 19 16)
100(Default) 1.859 56 41,6% 1.850  100,0% 3.693 42,4% 51 527 29% 784 (828)
Corporate Non-SMEs 56.999 58.550 49,0% 85.037 2,5% 15.832 41,0% 56 39.143 46% 496 (1.141)
0,00<0,15 22.108 32.303 49,7% 39.085 0.1% 3.010 43,4% 60 10.948 28% 18 21
0,15<0.25 6.21 9.079 47,7% 10.814 02% 1.674 41,9% 65 4688 43% 9 13)
0,25<0,50 12.981 9.861 50,0% 18.812 0.3% 2942 38,9% 61 10.489 56% 23 (25)
0,50<0,75 5923 3915 45,9% 7.554 0,5% 2409 37.1% 48 4942 65% 14 (20)
0,75<2,50 5.105 1.987 46,2% 4.568 1.2% 2.758 42,2% 50 4.369 96% 23 (26)
2,50<10,00 2726 1.213 48,8% 2.257 3.9% 2.083 41,8% 44 3.075 136% 37 (196)
10,00<100,00 187 91 49,8% 148 14,9% 122 42,7% 45 324 218% 9 (6)
100(Default) 1.760 100 45,5% 1.797  100,0% 834 20.2% 52 309 17% 362 (833)
Retail - Mortgage exposures 75.332 4.393 5,0% 75.527 4,4% 1.066.579 16,9% - 6.941 9% 387 (991)
0,00<0,15 56.576 3124 5,0% 56.718 0.0% 841814 15.6% - 1.265 2% 4 (8)
0,15<0,25 3.353 43 5,0% 3.354 0.2% 39.609 21.8% - 312 9% 1 )
0,25<0,50 2.864 413 5,0% 2.884 0.3% 40.058 26,1% - 459 16% 2 3)
0,50<0,75 2.026 247 5,0% 2.038 0.5% 26.712 25,6% - 434 21% 3 3)
0,75<2,50 3713 325 5,0% 3728 1.1% 45175 22,9% - 1171 31% 9 (56)
2,50<10,00 3.278 200 50% 3284 4.7% 38.177 19,9% - 2.096 64% 30 (265)
10,00<100,00 515 4 50% 517 18.3% 6.459 22,9% - 664 129% 22 (44)

100(Default) 3.007 0 5,0% 3.004  100,0% 28.575 10,5% - 539 18% 316 (610)
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Original on- Off-balance EAD post Average Value
balance sheet sheetexposures Average CRMand Average Numberof Average Maturity RWA adjustments and
PD Scale as of 06/30/19™" 7 gross exposure pre CCF CCF®  post-CCF PD® obligors  LGD™ (days) ©® RWAs  Density EL provisions
Prudential portfolios for AIRB approach 209.354 41,9% 230.076  42%  10.825.123
Retail - Other exposures SMEs 3.304 853 60,1% 3.777 12,6% 140.089 56,2% - 1.751 46% 277 (240)
0,00<0,15 241 200 58,5% 358 0,1% 19.161 56,6% - 45 13% 0 0)
0,15<0,25 119 57 60,3% 153 0,2% 6.124 56,4% - 29 19% 0 0)
0,25<0,50 222 81 60,9% 272 0,3% 9.642 57,0% - 69 25% 0 0)
0,50<0,75 318 115 59,8% 385 0,5% 13.160 56,3% - 130 34% 1 )
0,75<2,50 816 216 61,5% 941 1.2% 30916 56,2% - 473 50% 6 (4)
2,50<10,00 1012 148 61,8% 1.084 4,5% 40.566 55,8% - 725 67% 27 (23)
10,00<100,00 208 27 559% 215 20,4% 8.012 512% - 203 95% 22 (15)
100(Default) 367 9 477% 370 100,0% 12508 59.4% - 76 21% 220 (196)
Retail - Other exposures Non-SMEs 10.848 15 56,4% 10.855 6,4% 961.906 54,5% - 3.679 34% 351 (513)
0,00<0,15 4912 4 36,6% 4914 0,1% 380.346 53,6% - 447 9% 2 2)
0,15<0,25 570 0 54,7% 570 0.2% 60.777 58,5% - 139 24% 1 [©)
0,25<0,50 916 3 711% 918 0,3% 92418 58,9% - 322 35% 2 2)
0,50<0,75 713 1 55,0% 714 0,6% 70.091 59,2% - 340 48% 2 2)
0,75<2,50 1.187 2 56,4% 1.188 1.2% 126.327 56,5% - 758 64% 8 9)
2,50<10,00 1.842 4 69,2% 1.843 4,3% 163.659 51,5% - 1.446 78% 41 (86)
10,00<100,00 157 0 47 5% 157 22.3% 16.537 54,2% - 198 126% 19 a7)
100(Default) 551 0 50,0% 551 100,0% 51.751 50,4% - 30 5% 277 (392)
Retail - qualifying revolving (QRRE) 6.623 16.863 19,5% 9.910 6,7% 8.596.764 68,8% - 7.138 72% 518 (591)
0,00<0,15 969 4685 27.2% 2.243 0,0% 2.895.751 47.5% - 31 1% 0 0)
0,15<0,25 13 30 30,2% 22 0,2% 34213 50,6% - 1 6% 0 (0)
0,25<0,50 104 139 271% 142 0,3% 173.088 49,9% - n 8% 0 (0)
0,50<0,75 444 1.796 12.3% 666 0,5% 483.877 71,8% - 122 18% 2 3)
0,75<2,50 1.365 4995 13.8% 2.053 1.2% 1.391.528 74.9% - 750 37% 18 27)
2,50<10,00 2.550 4718 191% 3.449 52% 2.576.125 76,3% - 3.702 107% 139 Q77)
10,00<100,00 966 499 31.7% 1.125 21.7% 900.992 76,3% - 2.459 219% 187 (218)
100(Default) 21 1 23.8% 21 100,0% 141.190 81.2% - 61 29% 7 (165)
Equity 3.240 - - 3.240 1,2% - 88,8% - 6.222 192% 34
0,00<0,15 1958 - - 1.958 0,1% - 89,5% - 2.337 119% 2 -
0,15<0,25 95 - - 95 0,2% - 65,0% - 97 103% 0 -
0,25<0,50 0 - - 0 0,3% - 65,0% - 0 125% 0 -
0,50<0,75 - - - - - - - - - - - -
0,75<2,50 498 - - 498 0,9% - 90,0% - 1.261 253% 4 -
2,50<10,00 689 - - 689 4,4% - 89,3% - 2.527 367% 27 -
10,00<100,00 - - - - - - - - - - - -
100(Default) - - - - - - - - - - - -

(1) PDintervals according to EBA guidelines on disclosure requirements under Part Eight of the CRR

(2) Calculated as EAD after CCF for off-balance exposures over total off-balance exposure before CCF

(3) PD by EAD-weighted debtor category

(4) LGD by EAD-weighted debtor category

(5) EAD-weighted debtor expiration in days

(6) Exposures classified under the FIRB method correspond to specialized lending exposures. The Group has opted for the supervisory category attribution criteria method, in line with article 153.5 of the CRR.
(7) As of June 30, 2019, this table does not include the anticipation of 3 billion euros RWA dueto the estimated impact of the TRIM (Targeted Review of Internal Models).
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Original on- Of f - bal ance EAD post Average Val ue
bal ance sheet sheet exposures  Average CRMand  Average Nunber of  Average Maturity RWA adj ustrents and
PD Scal e as of 12/31/18 ‘" gross exposur e pre CCF ccF @ post - CCF pD ¥ obl i gors LeD ¥ (days) ® RWAs  Densit EL pr ovi si ons
Prudential portfolios for FIRB appr oach®
peci al i zed financi ng conpani es 6, 268 403 97. 4% 6, 500 - 427 - - 5, 421 83% 140 (73)
Prudential portfolios for AlRB approach . 3% 11, 541, 77,733 36% 3,101 (4, 825)
Central governments or central banks 5,729 137 49. 6% 7,627 0. 3% 106 27. 3% 61 451 6% 5 (5)
0, 00<0, 15 5,294 19 49. 4% 7, 350 0. 0% 29 26. 7% 64 354 5% 1 (0)
0, 15<0, 25 12 13 50. 0% 136 0. 2% 9 43. 6% 62 3 2% 0 (0)
0, 25<0, 50 8 0 50. 1% 33 0. 3% 5 44. 0% 41 2 7% 0 (@)
0, 50<0, 75 - 0 43.1% 0 0. 5% 1 12. 4% 58 0 18% - -
0, 75<2, 50 128 2 49.1% 5 1.1% 16 34.1% 40 3 62% 0 (0)
2,50<10, 00 213 88 50. 1% 83 4. 9% 34 49. 9% 65 83 100% 2 (2)
10, 00<100, 00 1 7 50. 6% 4 21.2% 2 18. 9% 5 4 97% 0 (0)
100( Def aul t) 73 8 50. 0% 16 100. 0% 10 10. 2% 89 2 13% 2 [@D)
I nsti tutions 25, 687 6, 952 58. 9% 12, 482 0. 5% 1, 890 40. 6% 38 3,576 29% 26 (58)
0, 00<0, 15 18,715 5,100 60. 6% 9, 886 0.1% 1,033 41. 2% 40 1,967 20% 3 (17)
0,15<0, 25 2,292 785 50. 6% 853 0. 2% 185 40. 7% 48 327 38% 1 (8)
0, 25<0, 50 3,180 707 56. 5% 643 0. 3% 194 30. 5% 33 251 39% 1 (3)
0, 50<0, 75 431 125 51.1% 278 0. 5% 107 36.3% 25 171 62% 1 (1)
0, 75<2, 50 719 176 53. 6% 653 1.4% 168 42. 6% 36 623 95% 4 (2)
2, 50<10, 00 149 52 75. 9% 95 3.2% 138 42. 6% 27 129 136% 1 (4)
10, 00<100, 00 42 6 56. 8% 41 20.1% 34 43. 9% 44 102 246% 4 (3)
100( Def aul t) 160 2 89. 8% 32 100. 0% 31 38.1% 49 7 20% 12 (19)
Corporate SMEs 15, 964 3,816 45. 2% 16,117 13.5% 43, 270 47.1% 43 11,781 73% 869 (1,103)
0, 00<0, 15 1,240 711 44. 1% 1,897 0.1% 5 312 51.7% 57 526 28% 1 (5)
0, 15<0, 25 628 251 43. 8% 893 0. 2% 2,380 53. 6% 47 352 39% 1 (3)
0, 25<0, 50 1,268 354 45. 8% 1,528 0. 3% 4,170 51. 8% 50 753 49% 2 (5)
0, 50<0, 75 2,832 591 42.1% 2,845 0. 5% 6, 032 48. 7% 44 2,019 71% 7 (16)
0, 75<2, 50 3,815 955 47. 5% 3, 552 1.2% 9,977 46. 8% 44 3, 067 86% 19 (41)
2,50<10, 00 3,769 850 45. 4% 3,124 4. 3% 10, 420 44. 5% 44 3,858 123% 59 (179)
10, 00<100, 00 473 36 46. 5% 354 15. 3% 1,408 42. 8% 55 692 195% 23 (25)
100( Def aul t) 1,938 68 50. 1% 1,924 100. 0% 3,571 39. 3% 51 514 27% 756 (830)
Cor porate Non- SMEs 51, 288 54, 395 49. 5% 77, 891 2. 6% 14,120 44. 4% 57 36, 273 47% 455 (999)
0, 00<0, 15 21, 005 30, 232 49.1% 36,913 0.1% 3,137 44. 9% 56 10, 353 28% 18 (20)
0,15<0, 25 5,722 8,093 48. 3% 9, 854 0. 2% 1,611 45. 5% 64 4,342 44% 9 (10)
0, 25<0, 50 10, 836 8,875 52.1% 15, 947 0. 3% 2, 509 45. 3% 64 9,016 57% 23 (22)
0, 50<0, 75 4,438 3,331 48. 6% 5, 866 0. 5% 1, 595 46.1% 53 4,152 71% 14 (33)
0, 75<2, 50 4, 897 2,157 48.1% 4, 985 1.1% 2,210 42. 6% 53 4, 500 90% 24 (30)
2,50<10, 00 2,612 1,474 51. 8% 2, 556 3. 8% 2,335 45.1% 47 3,545 139% 44 (122)
10, 00<100, 00 109 51 53. 3% 44 15. 7% 106 46. 3% 43 90 206% 3 (3)
100( Def aul t) 1,669 181 46. 8% 1,726 100. 0% 617 18. 6% 66 275 16% 320 (760)
Retail - Mbrtgage exposures 76, 986 4, 487 5. 0% 77,186 5.2% 1, 081, 481 17.1% - 7,385 10% 579 (1, 330)
0, 00<0, 15 57,198 3,197 5. 0% 57, 345 0. 0% 847, 236 15.7% 1,290 2% 5 (9)
0,15<0, 25 3,448 4 5. 0% 3,448 0. 2% 40, 743 22. 0% 323 9% 2 (2)
0, 25<0, 50 2, 865 416 5. 0% 2, 885 0.3% 39,782 26. 2% 460 16% 2 (3)
0, 50<0, 75 2, 086 251 5. 0% 2,098 0. 5% 27,413 25. 8% 450 21% 3 (3)
0, 75<2, 50 3,762 330 5. 0% 3,777 1.1% 45, 962 23. 0% 1,195 32% 9 (53)
2,50<10, 00 3, 402 209 5. 0% 3, 409 4. 7% 39, 564 20. 3% 2,222 65% 32 (317)
10, 00<100, 00 553 42 5. 0% 555 18.2% 6, 854 22. 6% 703 127% 23 (47)
100( Def aul t) 3,672 0 5. 2% 3,670 100. 0% 33,927 13.7% 742 20% 504 (896)
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Original on- Of f - bal ance EAD post Average Val ue
bal ance sheet sheet exposures  Average CRMand  Average Nunber of  Average Maturity RWA adj ustments and
PD Scal e as of 12/31/18 ‘" gross exposure pre CCF ccF @ post - CCF pD ¥ obl i gors LeD ¥ (days) ) RWAs Densi ty EL provi si ons
Prudential portfolios for AlRB approach
Retail - Other exposures SMEs 3,278 847 60. 3% 3,739 13. 9% 139, 374 55. 8% - 1,749 47% 297 (281)
0, 00<0, 15 216 197 58. 8% 332 0. 1% 19, 029 56.1% - 42 13% 0 (0)
0, 15<0, 25 109 53 60. 0% 141 0. 2% 5, 659 56. 3% - 27 19% 0 (0)
0, 25<0, 50 199 89 59. 3% 251 0. 3% 9, 560 56. 9% - 63 25% 0 (0)
0, 50<0, 75 314 17 59. 7% 381 0. 5% 14,012 55. 6% - 127 33% 1 (1)
0, 75<2, 50 786 208 61. 4% 902 1.2% 29,712 55. 5% - 448 50% 6 (5)
2,50<10, 00 1,031 146 63. 7% 1,101 4. 6% 40, 657 55. 9% - 740 67% 28 (32)
10, 00<100, 00 216 27 56. 9% 221 19. 5% 8,724 51.2% - 207 93% 22 (20)
100( Def aul t) 408 10 47. 3% 410 100. 0% 12,021 58. 1% - 96 23% 238 (221)
Retail - Other exposures Non- SMEs 10, 331 109 68. 6% 10, 396 6. 0% 903,183 54. 2% - 3, 592 35% 303 (464)
0, 00<0, 15 4, 563 5 38.2% 4, 565 0.1% 349, 519 53. 6% - 415 9% 1 (2)
0, 15<0, 25 513 7 22. 0% 514 0. 2% 55,419 58. 4% - 126 24% 1 (1)
0, 25<0, 50 895 20 23.2% 899 0. 3% 89, 487 58. 5% - 313 35% 2 (2)
0, 50<0, 75 841 25 26. 0% 845 0. 5% 69, 829 56. 2% - 380 45% 3 (3)
0, 75<2, 50 1,204 8 33. 9% 1, 206 1.2% 120,718 55. 4% - 751 62% 8 (9)
2,50<10, 00 1,678 41 129. 1% 1,729 4. 5% 156, 305 52. 6% - 1, 3% 81% 41 (89)
10, 00<100, 00 149 2 23. 6% 149 21. 8% 15,943 52. 8% - 182 123% 17 (15)
100( Def aul t) 489 0 - 489 100. 0% 45, 963 47. 1% - 32 6% 230 (344)
Retail - qualifying revol ving (QRRE) 6, 525 15, 642 20. 2% 9, 682 6.7% 9, 357,746 73.3% - 6, 938 72% 537 (584)
0, 00<0, 15 1,037 4, 630 27.1% 2,292 0. 0% 3,013, 540 47. 7% - 32 1% 0 (1)
0, 15<0, 25 15 36 31.2% 26 0. 2% 48,972 51.2% - 2 6% 0 (0)
0, 25<0, 50 109 143 28. 2% 149 0. 3% 191, 439 50. 6% - 12 8% 0 (0)
0, 50<0, 75 399 1,449 13.3% 591 0. 5% 458, 275 77.3% - 108 18% 2 (5)
0, 75<2, 50 1,323 4, 355 14. 7% 1,965 1.2% 1,406, 510 81.2% - 719 37% 19 (32)
2,50<10, 00 2,450 4, 507 18.9% 3,303 5. 3% 3,074, 446 82. 9% - 3, 561 108% 146 (173)
10, 00<100, 00 994 522 31. 4% 1,157 21.3% 1,013,184 83. 0% - 2,495 216% 205 (215)
100( Def aul t) 199 0 19. 9% 199 100. 0% 151, 380 82. 6% - 10 5% 164 (159)
Equity 3, 201 - - 3, 201 1.1% - 88. 8% - 5, 989 187% 30 -
0, 00<0, 15 1, 966 - - 1, 966 0.1% - 89. 8% - 2, 354 120% 2 -
0, 15<0, 25 118 - - 118 0. 2% - 65. 0% - 124 105% 0 -
0, 25<0, 50 0 - - 0 0. 3% - 65. 0% - 0 124% 0 -
0, 50<0, 75 - - - - - - - - - - - -
0, 75<2, 50 508 - - 508 0. 9% - 90. 0% - 1,287 253% 4 -
2, 50<10, 00 608 - - 608 4. 4% - 89. 3% - 2,222 366% 24 -
10, 00<100, 00 - - - - - - - - - - 0 -
100( Def aul t - - - - - - - - - - - -
Total Advanced Approach 205, 256 86, 788 46. 3% 224, 822 4.7% 11, 541, 597 36. 09

(1) PDintervals according to EBA guidelines on disclosure requirements under Part Eight of the CRR

(2) Calculated as EAD after CCF for off-balance exposures over total off-balance exposure before CCF

(3) PD by EAD-weighted debtor category

(4) LGD by EAD-weighted debtor category

(5) EAD-weighted debtor expiration in days

(6) Exposures classified under the FIRB method correspond to specialized lending exposures. The Group has opted for the supervisory category attribution criteria method, in line with article 153.5 of the CRR
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The information contained in the tables above is set out below in graphic format (including

counterparty credit risk):

Chart 4. Advanced Measurement Approach: EAD by obligor category
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Chart 5. Advanced Measurement Approach: Weighted average PD by EAD
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Chart 6. Advanced Measurement Approach: Weighted average LGD by EAD
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Chart 7. Advanced Measurement Approach: RWAs by obligor category
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For the specializedlending, the Group has considered using the supervisory criteria method as set
out inthe Basle Accord of June 2004 and in the solvency regulations (Article 153.5 CRR).

The table below shows the exposure assigned to each of the risk weightings of exposure to
specialized lending (including counterparty credit risk) as of June 30, 2019 and December 31,
2018:
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Table 22. EU CR10 (1) — IRB: specialized lending

06/30/19 (Million Euros)

Specialized lending

Regulatory On-balance Off-balance Exposure Expected
categories Remaining Maturity sheet amount (" sheet amount RW Amount® RWAs Losses
Category 1 Less than2.5years - - 50% - - -
Category 1 Equal to or more than 2.5 years 2,767 761 70% 3472 2,431 14
Category 2 Less than2.5years 341 72 70% 393 275 2
Category 2 Equal to or more than 2.5 years 1,780 440 90% 2136 1923 17
Category 3 Less than2.5years 164 10 115% 169 194 5
Category 3 Equal to or more than 2.5 years 538 191 115% 721 829 20
Category 4 Less than2.5years 40 - 250% 40 100 3
Category 4 Equal to or more than 2.5 years 22 37 250% 59 147 5
Category 5 Less than 2.5 years 107 0 0% 107 - 54
Category 5 Equal to or more than 2.5 years 41 1 0% 43 - 21
Total Less than 2.5 years 652 82 709 570 63
Total Equal to or more than 2.5 years 5,149 1,430 6,431 5,329 77

(1) Net exposure of provisions and cancellations

(2) Value of off-balance sheet exposure, regardless of credit conversion factors (CCF), or the effect of the Credit Risk Mitigation (CRM)

techniques
(3) Exposure value after CRM and CCF

12/31/18 (Million Euros)

Specialized lending

Regulatory On-balance Off-balance Exposure Expected
categories Remaining Maturity sheetamount (V' sheet amount RW  Amount® RWAs Losses
Category 1 Less than2.5years - - 50% - - -
Category 1 Equal to or more than 2.5 years 2,994 709 70% 3,664 2,565 15
Category 2 Less than2.5years 315 52 70% 351 246 1
Category 2 Equal to or more than 2.5 years 1,791 434 90% 2128 1915 17
Category 3 Less than2.5years 243 15 115% 251 288 7
Category 3 Equal to or more than 2.5 years 681 175 115% 851 979 24
Category 4 Less than2.5years 12 1 250% 14 34 1
Category 4 Equal to or more than 2.5 years 83 39  250% 122 304 10
Category 5 Less than2.5years 110 6 0% 113 - 57
Category 5 Equal to or more than 2.5 years 39 8 0% 44 - 22
Total Less than 2.5 years 680 74 728 568 66
Total Equal to or more than 2.5 years 5,588 1,364 6,808 5,763 87

(1) Netexposure of provisions and cancellations

(2) Value of off-balance sheet exposure, regardless of credit conversion factors (CCF), or the effect of the Credit Risk Mitigation (CRM)

techniques
(3) Exposure value after CRM and CCF

Additionally, the following table presents the exposures assigned to each one of the risk weightings
of equity exposures as of June 30, 2019 and December 31, 2018:

Table 23. EU CR10 (2) - IRB: equity

06/30/19 (Million Euros)

Equity under the IRB approach

On-balance sheet Off-balance Exposure Capital
- P @ RW 3 RWAs .
Qategorles : amount sheet amount Amount Requirements
Simple method - Private Equity 477 . 190% 477 907 73
Exposures
Slm‘p\e method - Exchange-traded 264 . 290% 264 765 61
equity exposures
Simple method - Other Equity 57 . 370% 57 512 17
Exposures
- o

Exposures subject to 250% risk 3.098 ) 250% 3008 7744 620
weight
Internal model 125 125 412 33
PD/LGD method 3,240 - 3,240 6,222 498
Total 7,261 - 7,261 16,262 1,301

(1) Net exposure of provisions and cancellations

(2) Value of off-balance sheet exposure, regardless of credit conversion factors (CCF), or the effect of the Credit Risk Mitigation (CRM)

techniques
(3) Exposure value after CRM and CCF
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12/31/18 (Million Euros) Equity under the IRB approach

On-balance sheet Off-balance RW Exposure RWAS Capital
Categories amount (" sheet amount ® Amount ©® Requirements
Simple method - Private Equity 343 } 190% 343 651 50
Exposures
Slm‘ple method - Exchange-traded 309 ) 290% 309 897 7
equity exposures
Simple method - Other Equity 61 ) 370% 61 204 18
Exposures

- o

Exposures subject to 250% risk 2525 . 250% 2505 6314 505
weight
Internal model 383 383 1172 94
PD/LGD method 3,201 - 3,201 5989 479
Total 6,822 - 6,822 15,246 1,220

(1) Net exposure of provisions and cancellations

(2) Value of off-balance sheet exposure, regardless of credit conversion factors (CCF), or the effect of the Credit Risk Mitigation (CRM)
techniques

(3) Exposure value after CRM and CCF

5.2. Information on counterparty risk

The originalexposure for the counterparty creditrisk of derivatives, according to Chapter 6 of the
CRR, can be calculated using the following methods: original risk, mark-to-market valuation,
standardized and internal models.

The Group calculates the value of exposure torisk throughthe mark-to-market method, obtained
as the aggregate of the positive mark-to-market value after contractual netting agreements plus
the potential future risk of each transaction or instrument.

Inordertodetermine the value of the exposureof the transaction subjectto counterparty risk, the
Group uses the market value method of valuation in accordance with article 274 of the CRR.

Ontheotherhand,in ordertodetermine the risk-weighted assets associated with such exposures,
the Group uses the IRB and standardized methods.

A breakdown of the amount interms of original exposure (OE), EAD and RWA as of June 30 2019
and December 31, 2018 is shown below:
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Table 24. Positions subject to counterparty credit risk in terms of OE, EAD and RWAs

06/30/19 (Million Euros)

Derivatives and transactions

Exposure Class and risk types Securities financing transactions with deferred settlement Total
OE EAD RWAs OE EAD RWAs OE EAD RWAs
Central governments or central banks 10.490 11.196 158 86 338 23 10.576 11.534 181
Regional governments or local authorities - - - 128 3 1 128 3 1
Public sector entities - 113 53 14 113 53 14
Multilateral Development Banks - - - - - - - - -
Institutions 15.270 1.251 456 2.373 1.800 700 17.643 3.052 1.157
Corporates 4.789 229 249 1724 1484 1473 6.513 1.713 1.721
Retail 3 3 2 22 21 14 26 24 16
Secured by mortgages onimmovable property - - - - - - - - -
Exposures in default - - 0 0 0 0 0 0
Exposures associated with particularly high risk - - - - - -
Covered bonds - - - - - -
Short-term claims on institutions and corporate - - - - - - - -
Collective investments undertakings 6 0 0 0 0 0 6 0 0
Other exposures - 4950 - - - - - 4950 -
Total credit risk by standardized approach 4.446 3.700 2.225 35.005 21.330 3.090
Central governments or central banks 2.604 2.604 9 16 16 7 2.620 2.620 16
Institutions 62.636 62.636 501 25804 25302 1.790 88.440 87.938 2.291
Corporates 138 138 4 3.569 3.569 2.007 3.707 3.707 2.012
Of which: SMEs - - - 106 106 93 106 106 93
Of which: companies of specialized finance - - - 1.121 1.121 973 1.121 1.121 973
Of which: other 138 138 4 2.342 2.342 941 2.480 2.480 945
Retail - - - 4 4 1 4 4 1
Of which: Secured by real estate collateral - - - - - - - -
Of which: Qualifying revolving retail - - - - - - - -
Of which: Other retail assets - 4 4 1 4 4 1
Other corporates: SMEs - - 3 3 1 3 3 1
Other corporates: No SMEs - - 0 0 0 0 0 0
Total credit risk by IRB approach 65.379 515 29.392 28.891 3.805 94.771 94.270 4.320
TOTAL CREDIT RISK 95.938 83.009 1.380 33.838 32.591 6.030 129.776 115.599 7.410
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12/31/18 (Million Euros)

Derivatives and transactions

Exposure Class and risk types Securities financing transactions with deferred settlement Total
OE EAD RWAs OE EAD RWAs OE EAD RWAs
Central governments or central banks 7616 746 299 231 276 14 7.846 1.022 313
Regional governments or local authorities - - 5 5 1 5 5 1
Public sector entities - 1 1 0 1 1 0
Multilateral Development Banks - - - - - - - - -
Institutions 4.364 834 178 3.371 2.370 1.034 7735 3.205 1212
Corporates 1237 208 208 1262 1236 1228 2.498 1.444 1.435
Retail 0 0 0 23 23 15 23 23 15
Secured by mortgages onimmovable property - . - - - - - - -
Exposures in default - - 21 21 31 21 21 31
Exposures associated with particularly high risk - - - - - - -
Covered bonds - - - - - - -
Short-term claims on institutions and corporate - - - - - - -
Collective investments undertakings 7 0 0 0 0 0 7 0 0
Other exposures - 8517 - - 1.026 - - 9.543 -
Total credit risk by standardized approach 4.912 2.323 18.136 3.008
Central governments or central banks 4814 4814 217 18 18 9 4831 4831 226
Institutions 50.179 50.179 425 17.511 17.331 1.365 67.690 67.510 1.790
Corporates 17 17 0 3.466 3.466 2.037 3.483 3.483 2.037
Of which: SMEs - - - 114 114 96 114 114 96
Of which: companies of specialized finance - - - 1.036 1.036 909 1.036 1.036 909
Of which: other 17 17 0 2.316 2.316 1.032 2.333 2.333 1.032
Retail - - - 7 7 3 7 7 3
Of which: Secured by real estate collateral - - - - - - -
Of which: Qualifying revolving retail - - - - -
Of which: Other retail assets - - 7 7 3 7 7 3
Other corporates: SMEs - 7 7 3 7 7 3
Other corporates: No SMEs - 0 0 0 0 0 0

Total credit risk by IRB approach

TOTAL CREDIT RISK

55.010
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A general overview of the methods used to calculatethe regulatory requirements for counterparty
credit risk and the main parameters of each method (excluding requirements for CVA (“"Credit
Valuation Adjustment”) and exposures offset througha CCP, which are shown in tables EU CCR2
and CCRS8, respectively) is presented below:

Table 25. EU CCR1 — Analysis of CCR exposure by approach

Million Euros 06/30/19 12/31/18
Replacement Replacement
Cost/ Potential Cost/ Potential
Current future credit EAD Current future credit EAD
market value exposure post- CRM RWAs market value exposure post- CRM RWAs
Mark to market 13,086 11,378 20,406 5708 11,082 11,020 20,278 5,569

Internal Model Method (for derivatives and SFTs)

Simple Approach for credit risk mitigation (for
SFTs)

Cqmprghenswve Approach for credit risk . . 82,396 1338 . . 61,331 1180
mitigation (for SFTs)
VaR for SFTs

13,086 11,378 102,802 7,046 11,082 11,020 81,609 6,749

The surcharge for CVA in Capital refers to the additional surcharge in capital because of the
unexpected CVA adjustment loss, for which there are two approaches:

e Standardized Approach (Art. 384 CRR): applicationofastandard regulatory formula. The
formula applied is an analytical approximation to the calculating of the CVA VaR by
supposing that the counterparty spreads depend on a single systematicrisk factor and on
its own idiosyncratic factor, both variables distributed by independent normal
distributions, assuming a 99% confidence level.

e Advanced Approach (Art 383 CRR): based on the market risk VaR approach, which
requires a calculationofthe "CVA VaR", assuming the same confidence level (99%) and
timehorizon (10days),as wellas astressedscenario. As of June 30, 2019 and December
31,2018, the Group has no surcharge for CVA calculated under the advanced approach.

Procedures for calculating the valuation of adjustments and reserves

Credit valuation adjustments (CVA) and debitvaluations adjustments (DVA) are incorporated into
derivative valuations of both assets and liabilities, to reflect the impact on fair value of the
counterparty credit risk and own credit risk, respectively.

The amounts in million euros involved inthe adjustments by credit risk as of June 30, 2019 and
December 31,2018 are below:

Table 26: EU CCR2 — CVA capital charge
Exposure
06/30/19 (Million Euros) value RW

Total portfolios subject to the advanced method

(i) VaR component (included 3x multiplier)
(i) SVaR component (included 3x multiplier)

All portfolios subject to the standardized method 7,553 1,340

Total subject to the CVA capital charge 7,553 1,340
Exposure

12/31/18 (Million Euros) value RW

Total portfolios subject to the advanced method

() VaR component (included 3x multiplier)

(i) SVaR component (included 3x multiplier) - -
All portfolios subject to the standardized method 7,445 1377
Total subject to the CVA capital charge 7,445 1,377
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Thefollowing table presents a general overview of the exposures to central counterparty entities
by type of exposure(arising from transactions, margins, contributionsto the guarantee fund) and

their corresponding capital requirements:

Table 27: EU CCRS8 - Exposures to CCPs

06/30/19 12/31/18
EAD post EAD post
Million Euros CRM RWA CRM RWA
Exposures to QCCPs (total) 371 191
Exposures for trades at QCCPs (excluding initial margin and default
fund contributions); of which 12.740 289 6.219 146
(i) OTC Derivatives 11.652 264 5022 123
(ii) Exchange-traded derivatives 489 13 443 9
(iii) Securities financing transactions (SFTs) 600 12 754 15
(iv) Netting sets where cross-product netting has been approved - - -
Segregated initial margin 1.099 959
Non-segregated initial margin 531 17 169 3
Pre-funded default fund contributions 117 64 71 41
Alternative calculation of own funds requirements for exposures - -
Exposures to non-QCCPs (total) 80 174
Exposures for tlrade.s at non-Q(;CPs (excluding initial margin and 57 75 484 169
default to contributions; of which
(i) OTC Derivatives 39 39 30 30
(i) Exchange-traded derivatives 5 5 7 7
(iii) Securities financing transactions (SFTs) 13 31 448 132
(iv) Netting sets where cross-product netting has been approved - - - -
Segregated initial margin 116 108
Non-segregated initial margin 121 5 100 4
Pre-funded default fund contributions

Unfunded default fund contributions

0

The following table presents the amounts in million euros involved in the counterparty risk of

derivatives as of June 30, 2019:

Table 28. EU CCR5-A - Impact of netting and collateral held on exposure

values @
Gross positive fair
valueornetcarrying  Netting  Netted current  Collateral  Net credit
06/30/19 (Million Euros) amount  benefits  credit exposure held®  exposure
Derivatives @ 35247 (22139) 13,108 (6,885) 6,224
SFTs @ 36,867 36,867 (33,370) 3,497

Cross-product netting

(2) Positive mark to market of derivativesis included
(3) Justreverse repos are included

49,975

Total 72,114  (22,139) (40,255) 9,721

(1) SFTs includes both relative amount of recognized financial instruments and collaterals that are notnetted on balance sheet but reduce
credit risk. Collaterals of derivatives correspond only to those that mitigate for capital purpose

(4) The amounts of collateral held include volatility adjustments according to title Il, chapter 4, section 4 of CRR.
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Gross positive fair
value or net carrying Netting  Netted current  Collateral  Net credit

12/31/18 (Million Euros) amount  benefits  credit exposure held®  exposure
Derivatives @ 35349  (23,940) 11,409 (6,085) 5324
SFTs @ 27758 : 27758 (25359) 2399

Cross-product netting

Total 63,107 (23,940) 39,167 (31,444) 7,723

(1) SFTs includes both relative amount of recognized financial instruments and collaterals that are notnetted on balance sheet but reduce
credit risk. Collaterals of derivatives correspond only to those that mitigate for capital purpose

(2) Positive mark to market of derivativesisincluded

(3) Justreverse repos are included

(4) The amounts of collateral held include volatility adjustments according to title Il, chapter 4, section 4 of CRR.

Atablewithabreakdownofallthe typesof collateralcontributedor received by the Group to
strengthenorreduce exposure tocounterpartycredi risk relatedto derivate transactions and
securities financing transactions as of June 30,2019 and December 31,2018 is presented below:

Table 29. EU CCR5-B — Composition of collateral for exposures to CCR

Collateral used in derivative transactions Collateral used in SFTs
Fair Value of Collateral received Fair Value of posted Collateral .
Fair Value of

06/30/19 (Million Euros) Collateral Fair Value of

Segregated @ Unsegregated @  Segregated ® Unsegregated received posted Collateral
Cash- domestic currency - 2,938 10 - 29,889 31207
Cash- other currencies - 1288 15 5 20,639 5,660
Domestic sovereign debt - - - - 9,405 23,154
Other sovereign debt - 7 - - 15,415 13,907
Government agency debt - 2 - - 203 211
Corporate bonds - 916 - - 4,03 6,412
Equity securities - - - - - 1,741
Other collateral - 1733 - - 4244 36
Total - 6,885 25 5
(1) Eligible credit risk mitigation techniques in accordance with Title Il, Chapter 4, Section 2 of the CRR are considered.
(2) Refers to collateral that is held in a bankruptcy-remote manner.
(3) Refers to collateral that is not held in a bankruptcy-remote manner.

Collateral used in derivative transactions Collateral used in SFTs
12/31718 (Million Euros) Fair Value of Collateral received Fair Value of posted Collateral Fair Value of Fair Value of
Collateral posted

Segregated ® Unsegregated ®  Segregated ® Unsegregated received Collateral
Cash- domestic currency 5 2,707 10 1 24,690 25,882
Cash- other currencies 0 1,146 12 88 13,900 1,841
Domestic sovereign debt - - - - 6,950 14,996
Other sovereign debt - 6 - - 8,760 16,301
Government agency debt - - - - 267 162
Corporate bonds - 710 - - 2,106 4,647
Equity securities - - - - - 1,807
Other collateral - 1,645 - - 7,276 886

(1) Eligible credit risk mitigation techniques in accordance with Title Il, Chapter 4, Section 2 of the CRR are considered.
(2) Refers to collateral that is held in a bankruptcy-remote manner.
(3) Refers to collateral that is not held in a bankruptcy-remote manner.

Thetable below shows the amounts corresponding to transactionswith creditderivatives, broken
down into purchased and sold derivatives:
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Table 30: EU CCR6 - Credit derivatives exposures

Credit derivative hedges

Protection Protection Other credit
06/30/19 (Million Euros) Bought Sold derivatives
Notionals 16,189 20,137 -
Single-name credit default swaps 5317 6,333 -
Index credit default swaps 10,645 11,564 -
Total return swaps - 2,240 -
Credit options 150 - -
Other credit derivatives 77 - -
Fair Values (393) 271 -
Positive fair value (asset) 70 531 -
Negative fair value (liability) (463) (259) -

Credit derivative hedges

Protection Protection Other credit
12/31/18 (Million Euros) Bought Sold derivatives
Notionals 11,248 14,204 -
Single-name credit default swaps 4,925 5622 -
Index credit default swaps b824 6,421 -
Total return swaps - 2,167 -
Credit options 500 - -
Other credit derivatives - - -
Fair Values (118) (59) -
Positive fair value (asset) 68 164 -
Negative fair value (liability) (186) (223) -

As of June 30,2019 and December 31,2018, the Group did not use credit derivatives in brokerage
activities as collateral.

5.2.1. Counterparty risk by standardized approach

The following table presents a breakdown of exposure to counterparty credit risk (following

mitigationand CCF technigues) calculated using the standardized method, by exposure class and
risk weighting:
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Table 31. EU CCR3 - Standardized approach — CCR exposures by regulatory
portfolio and risk

06/30/19 (Million Euros) Risk Weight

Of which:
Exposure Class 0% 2% 4% 10% 20% 50% 70% 75% 100% 150% Others Total unrated”
Central governments or central 11276 . . . 45 82 . . 131 . - 11534 10746
banks
Regmn;\ government or local 3 0 . . . . . 3 3
authorities
Public sector entities - - - - 49 - - - 4 - - 53 36
Multilateral development banks -
International organisations - - - - - - - - - - - - -
Institutions - - 298 - 1,690 51 - - 553 - - 3,052 2,604
Corporates - - - - 6 15 1,683 9 - 1713 1,537
Retail - - 24 - - 24 24
Institutions and corporates with a
short term credit assessment
Other items 4,950 0 0 - 4951 0

298 - 1,793 - 24 2,372

(1) Of which: Unrated refers to exposures for which no credit rating is available made by designated ECAls.

12/31/18 (Million Euros) Risk Weight

Of which:
Exposure Class 0% 2% 4% 10% 20% 50% 70% 75% 100% 150% Others Total unrated‘”
Central governments or central 649 . . . 71 8 . . 295 . - 1022 193
banks
Reg|ona\ government or local . . . . 4 . . . 0 . . 5 5
authorities
Public sector entities - - - - 1 - - - 0 - - 1 1
Multilateral development banks
International organisations - - - - - - - - - - - - -
Institutions - 275 98 - 1,622 664 - - 546 - - 3205 3,170
Corporates - - - - 1 12 - - 1428 2 - 1444 1,423
Retail - - - - - - - 23 - - 23 23
Institutions and corporates with a
short term credit assessment
Other items 9,543 - - - - - - 0 21 - 9,564 9,564
Total 10,192 275 98 - 1,699 685 - 23 2,269 23 - 15,265 14,380

(1) Of which: Unrated refers to exposures for which no credit rating is available made by designated ECAls.
5.2.2. Counterparty risk by advanced measurement approach

The followingtable presentstherelevant parameters used to calculate the capitalrequirements for
counterparty credit risk inthe IRB models as of June 30, 2019 and December 31, 2018:
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Table 32. EU CCR4 - IRB Approach — CCR exposures by portfolio and PD

scale

EAD post- Average  Number of Average  Average Maturity RWA
PD scale as of 06/30/19 (" CRM PD@ Obligors LGD® (days)® RWAs  Density
Prudential Portfolio- FIRB 1,121 . 328 . ) 973 87%
method®
specialized lending companies 1,121 - 328 - - 973 87%
Prudential Portfolio- AIRB method 93,148 0.2% 6,291 12.0% 3,347 4%
g::::l governments or central 2,620 0.1% 3 2.8% 33 16 1%
0.00to<0.15 2,604 0.0% 2 2.6% 1 9 0%
0.15t0<0.25 16 0.2% 1 40.0% 97 7 41%
0.25t0<0.50 - - - - - - -
0.50t0<0.75 - - - - - - -
0.75t0<25 - - - - - - -
2.50t0<10,00 - - - - - - -
10,00 to <100,00 - - - - - - -
100,00 (Default) - - - - - - -
Institutions 87,938 0.1% 2443 11.4% 24 2,291 3%
0.00to<0.15 71377 0.1% 1929 13.6% 24 1,884 3%
0.15t0<0.25 7412 0.2% 184 2.6% 19 152 2%
0.25t0<0.50 5,498 0.3% 96 1.3% 18 76 1%
0.50t0<0.75 853 0.5% 36 5.4% 42 65 8%
0.75to<25 2,178 1.2% 175 1.4% 30 59 3%
2.50t0<10,00 607 2.7% 12 1.9% 10 28 5%
10,00 to <100,00 13 14.8% 11 42.0% 24 29 213%
100,00 (Default) - - - - - - -
Corporate - SMEs 106 13.8% 1,330 41.0% 70 93 88%
0.00to<0.15 8 0.1% 274 40.0% 50 2 20%
0.15t0<0.25 3 0.2% n7 40.9% 60 1 31%
0.25t0<0.50 3 0.3% 150 40.4% 67 1 39%
0.50t0<0.75 7 0.5% 198 411% 63 5 68%
0.75to<25 43 1.3% 312 41.3% 72 45 105%
2.50t0<10,00 28 4.5% 199 40.8% 83 34 122%
10,00 to <100,00 0 18.7% 19 40.7% 130 1 140%
100,00 (Default) 13 100.0% 61 41.3% 119 4 34%
Corporate - Non-SMEs 2,480 0.3% 1,717 38.4% 62 945 38%
0.00to<0.15 1,476 0.1% 641 37.0% 53 342 23%
0.15t0<0.25 291 0.2% 263 39.6% 65 19 4%
0.25t0<0.50 189 0.3% 396 43.9% 70 115 61%
0.50t0<0.75 425 0.5% 178 40.8% 57 276 65%
0.75t0<25 72 1.3% 160 31.9% 76 58 80%
2.50t0<10,00 24 3.3% 54 42.7% 73 31 130%
10,00 to <100,00 2 11.9% 6 44.0% 128 4 212%
100,00 (Default) 1 100.0% 19 43.9% 84 0 13%
Retail - Other SMEs 3 15.7% 767 40.0% - 1 36%
0.00to<0.15 0 0.1% 101 40.0% - 0 8%
0.15t0<0.25 1 0.2% 64 40.0% - 0 13%
0.25t0<0.50 0 0.3% 64 40.0% - 0 19%
0.50t0<0.75 0 0.5% 54 40.0% - 0 24%
0.75to<25 0 1.0% 162 40.0% - 0 33%
2.50t0 <10,00 1 5.5% 229 40.0% - 0 45%
10,00 to <100,00 1 19.6% 53 40.1% - 1 61%
100,00 (Default) 0 100% 40 40.1% - 0 13%
Retail - Other Non-SMEs 0 4.4% 31 40.0% - 0 54%
0.00to<0.15 0 0.1% 19 40.0% - 0 13%
0.15t0<0.25 - - - - - - -
0.25t0<0.50 - - - - - - -
0.50t0<0.75 - - - - - - -
0.75t0<25 - - - - - - -
2.50t0<10,00 0 5.0% 7 40.0% - 0 60%
10,00 to <100,00 - - 1 - - - -
100,00 (Default) - - 4 - - - -

(1) PDintervals according to EBA guidelines on disclosure requirements under Part Eight of the CRR.

(2) PD by EAD-weighted debtor category
(3) LGD by EAD-weighted debtor category
(4) EAD-weighted debtor expiration in days

(5) Exposures classified under the FIRB method correspond to specialized lending exposures. The Group has opted for the supervisory

category attribution criteria method, in line with article 153.5 of the CRR.
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EAD post- Average  Number of Average  Average Maturity RWA
PD scaleas of 12/31/18 " CRM PD @ Obligors LGD® (days)® RWAs  Density
Prudenh:l Portfolio- FIRB 1,036 . 331 . 209 88%
method®
specialized lending companies 1,036 - 331 - - 909 88%

Prudential Portfolio- AIRB method 74,796 0.2% 6,946 10.4% 3,147 4%

Central governments or central

4,831 0.2% 6 3.8% 38 226 5%
banks
0.00to<0.15 4,643 0.1% 2 2.3% 1 14 0%
0.15t0<0.25 17 0.2% 1 40.0% 15 8 46%
0.25t0<0.50 - - - - - - -
0.50t0 <0.75 - - - - - - -
0.75to<25 - - - - - - -
2.50 to <10,00 172 4.4% 3 40.0% 37 204 119%
10,00 to <100,00 - - - - - - -
100,00 (Default) - - - - - - -
Institutions 67,510 0.2% 2362 9.8% 22 1,790 3%
0.00t0<0.15 54,373 0.1% 1,879 11.5% 23 1422 3%
0.15t0<0.25 4514 0.2% 184 2.8% 23 86 2%
0.25t0<0.50 4,786 0.3% 90 2.0% 15 85 2%
0.50t0<0.75 1175 0.5% 33 5.3% 29 74 6%
0.75t0<25 2,199 1.3% 157 2.4% 16 90 4%
2.50 to <10,00 460 2.7% 14 3.1% M 33 7%
10,00 to <100,00 2 21.2% 5 20.0% 59 1 42%
100,00 (Default) - - - - - - -
Corporate - SMEs 14 15.7% 1,814 41.2% 64 96 84%
0.00t0<0.15 9 0.1% 313 40.1% 47 2 19%
0.15t0<0.25 5 0.2% 139 42 4% 61 1 27%
0.25t0<0.50 4 0.3% 190 40.6% 68 1 35%
0.50t0<0.75 5 0.5% 276 40.5% 69 3 54%
0.75to<25 39 1.3% 444 41.4% 59 41 104%
2.50t0 <10,00 36 4.5% 340 41.2% 75 43 120%
10,00 to <100,00 0 18.6% 33 40.3% 83 0 168%
100,00 (Default) 16 100.0% 79 41.3% 79 5 31%
Corporate - Non-SMEs 2,333 0.3% 1,591 40.2% 66 1,032 44%
0.00to<0.15 1,290 0.1% 589 38.8% 62 343 27%
0.15t0<0.25 228 0.2% 259 41.0% 58 87 38%
0.25t0<0.50 331 0.3% 357 43.9% 82 237 72%
0.50 to <0.75 407 0.5% 139 40.8% 51 284 70%
0.75to <25 47 1.1% 166 43.0% 70 45 97%
2.50t0<10,00 30 2.9% 60 43.9% 77 35 116%
10,00 to <100,00 0 11.9% 3 42.7% 81 0 208%
100,00 (Default) 1 100.0% 18 44.0% 84 0 14%
Retail - Other SMEs 7 33.3% 1,135 40.4% - 3 39%
0.00t0<0.15 0 0.1% 16 40.0% - - 9%
0.15t0<0.25 0 0.2% 55 40.0% - - 13%
0.25t0<0.50 0 0.3% 57 40.0% - - 18%
0.50 to <0.75 0 0.5% 139 40.0% - - 24%
0.75to <25 0 1.2% 232 40.0% - - 35%
2.50t0 <10,00 2 5.9% 345 40.0% - 1 47%
10,00 to <100,00 2 20.6% 104 40.0% - 1 66%
100,00 (Default) 2 100% 87 41.6% - - 14%
Retail - Other Non-SMEs 0 4.5% 38 40.0% - - 56%
0.00t0<0.15 0 0.1% 16 40.0% - - 7%
0.15t0<0.25 - - - - - - -
0.25t0<0.50 - - - - - - -
0.50 to <0.75 - - - - - - -
0.75to<25 0 0.9% 11 40.0% - - 50%
2.50t0 <10,00 0 52% 9 40.0% - - 63%
10,00 to <100,00 - - 2 - - - -
100,00 (Default) - - - - - - -

(1) PDintervals according to EBA guidelines on disclosure requirements under Part Eight of the CRR.

(2) PD by EAD-weighted debtor category

(3) LGD by EAD-weighted debtor category

(4) EAD-weighted debtor expiration in days

(5) Exposures classified under the FIRB method correspond to specialized lending exposures. The Group has opted for the supervisory
category attribution criteria method, in line with article 153.5 of the CRR.
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5.3. Information on securitizations

The main aim of securitization is to serve as an instrument for the efficient management of the
balance sheet,aboveall as asource of liquidity atan efficient cost, obtaining liquid assets through
eligible collateral, as a complement to other financial instruments. In addition, there are other
secondary objectives associated withthe use of securitization instruments, such as freeing up of
regulatory capital by transferring risk and the freeing of potential excess over the expected loss,
provided the volume of the first-loss tranche allows it and risk transfer.

Thetables below show the amountsintermsof EAD of investment andtrading portfolioby type of
exposure as of June 30, 2019 and December 31, 2018:

Table 33: SEC1 — Securitization exposures in the banking book

Bank acts as originator Bank acts as sponsor Bank acts as investor
06/30/19 (Million Euros) Traditional Synthetic Subtotal Traditional Synthetic Subtotal Traditional Synthetic Subtotal
Retail (total)- of which 786 - 786 - - - 583 - 583
Residential mortgage - - - - - - 583 - 583
Credit card - - - - - - - - -
Other retail exposures 786 - 786
Re-securitization
Loans to corporates 23 2 991 3 014
Commercial mortgage - - - ] - 1
Lease and receivables 42 - 42 - - - - -
Other wholesale - - - - - - 44 - 44
Re-securitization - -
Bank acts as originator Bank acts as sponsor Bank acts as investor
12/31/18 (Million Euros) Traditional Synthetlc Subtotal Traditional Synthetlc Subtotal Traditional Synthetlc Subtotal
Retail (total)- of which 789 4,912 4,912
Residential mortgage 4,748 - 4,748
Credit card - - - - - - 165 - 165
Other retail exposures 789 - 789 - -
Re-securitization - - - - - - - - -
Wholesale (total)- of which 95 3,917 4,012 - - - 291 - 291
Loans to corporates 53 3,917 3,970 - - - 49 - 49
Commercial mortgage - - - - - - 1 - 1
Lease and receivables 42 - 42 - - - - - -
Other wholesale - - - - - - 241 - 241

Re-securitization

As of June 30, 2019 and December 31, 2018, the Group has no securitization exposure inthe
financial instruments held for trading.

The table below shows the amounts in terms of EAD and RWAs of investment, securitization
positions originated by type of exposure, tranches and weighting ranges corresponding to the

securitizationsand their corresponding capital requirements as of June 30, 2019 and December
31,2018:
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Table 34: SEC3 - Securitization exposures in the banking book and associated regulatory capital requirements (bank
acting as originator or as sponsor)

Exposure values (by RW bands)

Exposure values (by regulatory approach)

RWA (by regulatory approach)

Capital requirement after cap

<20% >20%to >50% to >100% to IRB RBA (including IRB RBA (including IRB RBA (including SA/SSF
06/30/19 (Million Euros) RW 50% RW 100% RW <1250% RW 1250% RW IAA)  IRBSFA SA/SSFA 1250% IAA) IRBSFA SA/SSFA 1250% IAA) IRB SFA A 1250%
Total Exposures 3,647 33 - 47 114 785 2,942 - 114 86 781 - 636 7 63 - 51
Traditional securitization 752 33 - 1 65 785 - - 65 86 - - 30 7 - - 2
Of which securitization 752 33 - 1 65 785 - - 65 86 - - 30 7 2
Of which retail underlying 752 33 1 1 785 - - 1 86 - - - 7 -
Of which wholesale - - 65 - - - 65 - - 30 2
Of which re-securitization - - - - - - - - -
Of which senior
Of which non-senior - - - - - - - - - - - -
Synthetic securitization 2,895 47 49 2,942 - 49 781 - 606 63 - 49
Of which securitization 2,895 47 49 2942 - 49 781 - 606 63 - 49
Of which retail underlying - - - - - - - - - - - -
Of which wholesale 2,895 47 49 2942 - 49 781 - 606 63 49
Of which re-securitization - - - - - - - - -
Of which senior - - - -
Of which non-senior - - - -
Exposure values (by RW bands) Exposure values (by regulatory approach) RWA (by regulatory approach) Capital requirement after cap
s20% >20%to >50% to >100% to IRB RBA (including IRB RBA (including IRB RBA (including SA/SSF
12/31/18 (Million Euros) RW 50% RW 100% RW <1250% RW 1250% RW IAA)  IRBSFA SA/SSFA 1250% IAA) IRBSFA SA/SSFA 1250% IAA) IRB SFA A 1250%
Total Exposures 4,573 33 0 1 195 785 3,821 - 195 86 267 - 1,253 7 21 = 100
Traditional securitization 752 33 0 1 99 785 - - 99 86 - - 56 7 - - 4
Of which securitization 752 33 0 1 99 785 - - 99 86 - - 56 7 4
Of which retail underlying 752 33 - 1 4 785 - - 4 86 - - 10 7 - 1
Of which wholesale - - 0 - 95 0 - - 95 0 - - 46 0 - 4
Of which re-securitization - - - - - - - - - - - -
Of which senior -
Of which non-senior - - - - - - - - -
Synthetic securitization 3,821 96 3,821 - 96 267 - 1197 21 96
Of which securitization 3821 96 3,821 - 96 267 - 1097 21 96
Of which retail underlying - - - - - - - - -
Of which wholesale 3821 96 3,821 - 96 267 - 1097

Of which re-securitization
Of which senior
Of which non-senior
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The table below shows the amounts in terms of EAD and RWAs of investment, securitization

positions by type of exposure, tranches and weighting ranges and their respective capital
requirements as of June 30, 2019 and December 31, 2018:
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Table 35: SEC4 - Securitization exposures in the banking book and associated capital requirements (bank acting as
investor)

Exposure values (by RW bands) Exposure values (by regulatory approach) RWA (by regulatory approach) Capital requirement after cap
>20%to >50%to  >100% to IRB RBA (including IRB RBA (including IRB RBA (including

06/30/19 (Million Euros) <20% RW 50% RW 100% RW <1250% RW 1250% RW 1AA) IRBSFA  SA/SSFA 1250% IAA) IRBSFA SA/SSFA 1250% IAA) IRBSFA SA/SSFA 1250%
Total Exposures 501 139 5 5 28 522 - 128 28 48 - 66 1 4 5 -
Traditional securitization 501 139 5 5 28 522 - 128 28 48 - 66 1 4 - 5 -

Of which securitization 501 139 5 5 28 522 - 128 28 48 - 66 1 4 5

Of which retail underlying 489 57 5 5 28 477 - 79 28 40 - 43 1 3 3

Of which wholesale 13 82 - - - 45 - 49 - 8 - 23 - 1 2

Of which re-securitization - - - - - - - - - - - -

Of which senior

Of which non-senior - -
Synthetic securitization - - - - - - - - - - - - - - - -

Of which securitization - - - - -

Of which retail underlying - - - - - -

Of which wholesale - - - - - -

Of which re-securitization - - - - - -

Of which senior - - - -

Of which non-senior

Exposure values (by RW bands) Exposure values (by regulatory approach) RWA (by regulatory approach) Capital requirement after cap
>20%to >50% to >100% to IRB RBA (including IRB RBA (including IRB RBA (including

12/31/18 (Million Euros) <20% RW 50% RW 100% RW <1250% RW 1250% RW 1AA) IRBSFA  SA/SSFA 1250% IAA) IRBSFA SA/SSFA 1250% IAA) IRBSFA SA/SSFA 1250%
Exposicién total 4,983 179 6 1 34 577 = 4,592 34 66 = 950 5 3 =
Traditional securitization 4,983 179 6 1 34 577 - 4,592 34 66 - 950 - 5 - 76 -

Of which securitization 4,983 179 6 1 34 577 - 4,592 34 66 - 950 5 76

Of which retail underlying 4,783 88 6 1 34 519 - 4,359 34 55 - 889 - 4 71

Of which wholesale 200 91 - - - 1 5

Of which re-securitization -

Of which senior - - - -

Of which non-senior - - R
Synthetic securitization - - - - - -

Of which securitization - - - -

Of which retail underlying - - - -

Of which wholesale - - - -

Of which re-securitization - - - -

Of which senior - - - -

Of which non-senior - - - -

58 - 233 - 11 - 61 -
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6. Market Risk

6.1. Information about capital requirements by market risk
6.2. Backtesting

6.1. Information about capital requirements by market risk

Market risk has its origininthe possibility that there may be losses in the value of positions held
duetomovements inthe marketvariablesthat affectthe valuation of financial products and assets
in trading activity.

The amounts in terms of RWAs and capital requirements by market risk calculated under the
standardized approach as of June 30, 2019 and December 31, 2018 are below:

Table 36: EU MR1 — Market risk under the standardized approach

06/30/19 (Million Euros) RWAs Capital Requirements
Outright Products

Interest Rate Risk 2.593 207
Equity Risk 235 19
Foreign Exchange Risk 2528 202
Commodity Risk 35 3
Options

Simplified approach - -
Delta-plus method - -
Scenario approach -
Securitization 22 2

Correlation trading portfolio 609 49
Total 6.022 482
12/31/18 (Million Euros) RWAs Capital Requirements
Outright Products

Interest Rate Risk 1.940 155
Equity Risk 136 11
Foreign Exchange Risk 2.271 182
Commodity Risk 18 1
Options

Simplified approach - -
Delta-plus method - -
Scenario approach - -

Securitization 13 1
Correlation trading portfolio 670 54
Total 5.048 404
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The following values (maximum, minimum, average and at period end withinthe statement period)
aregivenbased onthe different model types used for computing the capital requirement under
internal model approach:

Table 37: EU MR3 - IMA values for trading portfolios

IMA values for trading portfolios (2019) semiannual

VaR (10 day 99%)
1 Maximum value 71
2 Average value 44
3 Minimum value 30
4 Period value 44
SVaR (10 day 99%)
5  Maximum value 168
6 Average value 124
7 Minimum value 81
8 Period value 99
Incremental Risk Charge (99.9%)
9 Maximum value 126
10 Average value 83
17 Minimum value 54
12 Period value 117

Inaccordance witharticle 4b5e) of the CRR — corresponding to the breakdown of information on

internal market risk models —, the elements comprising the shareholders’ equity requirements
referred toin articles 364 and 365 of the CRR are presented below.

Table 38: EU MR2-A — Market risk under the IMA

Capital
06/30/19 (Million Euros) RWAs Requirements
VaR 1,624 130
Previous day's VaR 553 44
Average of the daily VaR on each of the preceding sixty business days
S 1,624 130
(VaRavg) x multiplication factor
SVaR 4,512 361
Latest SVaR 1,243 99
Average of the SVaR during the preceding sixty business days
T 4,512 361
(sVaRavg) x multiplication factor (mc)
Incremental risk charge - IRC 1,467 117
Most recent IRC value 1,467 17

Average of the IRC number over the preceding 12 weeks 1,244 100
Comprehensive Risk Measure- CRM - -

Most recent risk number for the correlation trading portfolio over the

preceding 12 weeks

Average of the risk number for the correlation trading portfolio over

the preceding 12 weeks

8% of the own funds requirement in SA on most recent risk number

for the correlation trading portfolio

Others - -
Total 8,483 679
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. Capital
12/31/18 (Million Euros) RWAs Requirements
VaR 2,015 161
Previous day's VaR 705 56
Average of the daily VaR on each of the preceding sixty business days
o 2,015 161
(VaRavg) x multiplication factor
SVaR 512 409
Latest SVaR 1,704 136
Average of the SVaR during the preceding sixty business days
o 5112 409
(sVaRavg) x multiplication factor (mc)
Incremental risk charge - IRC 1,141 o1
Most recent IRC value 1,141 91
Average of the IRC number over the preceding 12 weeks 1121 90
Comprehensive Risk Measure- CRM - -
Most recent risk number for the correlation trading portfolio over the i i
preceding 12 weeks
Average of the risk number for the correlation trading portfolio over i i
the preceding 12 weeks
8% of the own funds requirement in SA on most recent risk number i i
for the correlation trading portfolio
Others - .
Total 8,268 661

The mainchanges inthe market RWAs, calculated using the methodbased oninternal models are
presented below:

Table 39: EU MR2-B — RWA flow statements of market risk exposures under
the IMA

Million Euros Total Total Capital
VaR SVaR IRC CRM Other RWAs Requirements
RWAs as of March 31, 2019 1,682 4,855 1,293 > = 7,830 626
Movement inrisk levels (49) (313) 177 - - (185) (15)
Model updates/changes - - - - - - -
Methodology and policy
Acquisitions and disposals - - - - - - -
Foreign Exchange movements 9) (30) 3) - - (42) 3)
Other - - - 880 880 70
RWAs as of June 30, 2019 1,624 1,467
Million Euros Total Total Capital
VaR SVaR IRC CRM Other RWAs Requirements

RWAs as of December 31, 2018 2,015

Movement inrisk levels (324) 261) 138 - - (447) (36)
Model updates/changes - - - - - - -
Methodology and policy

Acquisitions and disposals

Foreign Exchange movements 9) 4 14 - - 8 1
Other -
RWAs as of March 31, 2019 1,682

4,855 1,293 = - 7,830

The movements of market risk exposures under internal models during the second quarter are
mainly affectedby the 880 million prudential surcharge on IRC, following the internal model review
process ("TRIM").
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During the first quarter of 2019, there were reductions in VaR and SVaR, partially offset by the
growthin sovereign debt positions under IRC.

6.2. Backtesting

6.2.1. Introduction

Ex-postvalidationor backtestingis based onthe comparison of periodicresults from the portfolio
with the market risk measurements generated by the established measurement system. The
validity of a VaR model depends crucially on the empirical reality of results not openly
contradicting the expectations of the model. If the observed results are sufficiently in line with the
model forecast, they shall be accepted, but if there is a notable discrepancy areview will be
required to correct any errors or to make changes to improve quality.

Todetermine whether the results are sufficiently inline with risk measurements, objectivecriteria
must be establishedinthe form of aseries of validationtestsusing a specific methodology. When
establishing the mostappropriatemethodology, the criteriarecommended by Basel Committee is
largely regarded as appropriate and therefore followed.

6.2.2. Validation test

Inthe comparisonbetweenresultsand risk measurements, a key element to be examined is the
level of confidence that the losses will not exceed the VaR risk measurements more thanby a
givenratio,tobe determinedby the confidencelevel used inthe model. The validationtest below,
which focuses onchecking this aspect, puts the emphasis on ensuring that the risk measurement
model does not underestimate the actual risk.

Hypothesis testing starts by taking the observed results and trying to infer if there is sufficient
evidencetorejectthe model(the null hypothesis thatthe correct model confidence is being used
is not met).

Ifthe model works adequately, the VaR measurement willindicate that the change in the value of
a portfolio over a given time span will not exceed the value obtained by a percentage ratio
determined by the confidence level. Put another way, the probability of recording a loss that is
greaterthanthe VaR measurement, whichwe call exception, willbe of 1%, and the probability that
the exception does not occur will be 99%.

This is azone where there is a strong probability that the model
will be accepted as fully appropriate and little probability of
CIREENE S ees = agelelcl| acceptance while thereisaninadequacy. Itisdefined as a set for
acceptance zone whichthe cumulative probability of the null hypothesis being true
islessthan95%. It corresponds to a range of between zero and
four exceptions.

Results possiblefor bothanappropriate and inadequate model. It
covers the area where the cumulative probability of the null
hypothesis being true is 95% or more (it must be less than
99.99%). It corresponds to a range of between five and nine
exceptions.

Thereis astrong probability that the model is inappropriate and
little probability of rejectionwhile being appropriate. It is defined
=B alHnlel  CNEIEdlelal oS an arca where de significance level is less than 0.1% or, which
zone amounts to the same, the cumulative probability of the null
hypothesis beingtrueis 99.99% or more. Correspondstoarange
of ten or more exceptions.

YELLOW zone: ambiguous

zone
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For this test,itis advisable tohave at least a one-year historic series both in results and in daily
risk estimates.

The approachusedis perfectly adapted to the priorities of supervisory bodies, these priorities
being to prevent any situations of excessive risk for which entities are not prepared from
endangering their survival. However, the use of risk measurements as a tool for managing
positions involves aconcern that the risk measurements should be adapted toreal risk ontwo
fronts: the concern is not only that the risk could be underestimated, but also that it could be
overestimated.

At the end of June 30, 2019, the model was in the green zone of model acceptance.

6.2.3. Backtesting results

Regulatory Backtesting comprises two types: Hypothetical Backtesting and Real Backtesting.

Itis defined as Hypothetical P&L Hypothetical Backtesting on the VaR estimated the day before
therealization of said result. Real Backtestingis defined as the contrast of the Current P&L onthe
same VaR estimated the day prior to the realization of said result.

The Royal Backtestingwasimplementedand entered into force on January 1, 2013, the result of
the transposition in the national legal system through the CBE 4/2011 of November 30, of the
CRDIlthat introduces Basel 2.5inthe European Union. The results used for the construction of
both types of Backtesting are based on the actual results of the management tools.

Accordingtoarticle 369 of the CRR, P&L employed in the Backtesting have a sufficient level of
granularity in order to be able to be displayed at the Top of House level, differentiating
Hypothetical and Actual P&L. In addition, the historical series of Backtesting will be at least
greater than one year.

Actual P&L

Actual P&L contains the full management results, including intraday operations and daily and
nondaily valuation adjustments, deducting the markup results and fees per day per desk.

The valuation functions and the parameters of the valuation models used in calculating the actual
P&L are the same as that used for calculating the economic P&L.

Attheend of June 30,2019, the Actual negative P&L of May 30, 2019 exceededthe VaR withinthe
last 250 observations at room level in BBVA SA, thus presenting an Exception in the Real
Backtesting in BBVA SA.

Atthe end of June 30,2019, the Actual negative P&L of 4-Oct-2018 exceeded the VaR within the
last 250 observations at room levelin BBVA Mexico (Bancomer), thus presenting an Exception in
the Real Backtesting in BBVA Mexico (Bancomer).

Hypothetical P&L

Hypothetical P&L contains the managementresults withoutthe P&L of daily activity, i.e. excluding

intraday operations, markup resultsand fees. The datais provided by the management systems
and are disaggregated by trading desk, in accordance with the Volcker Rule.

The valuation functions and the parameters of the valuation models used in calculating the
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hypothetical P&L are the same as that used for calculating the actual P&L.

The P&L usedinboth types of backtesting exclude Credit Valuation Adjustments (CVA), Debit
Valuation Adjustments (DVA) and Additional Valuation Adjustments (AVA). As well as any change
in value that results from rating migrations to default, except for those reflected in prices by the
market itself, as the changes of value due to rating migrations into default are included in the
Counterparty Credit Risk metrics.

Attheend of June 30,2019, the negative Hypothetical P&L didnot exceed the VaR within the last
250 0bservationsat room levelin BBVA SA, thus presenting zero Exceptions in the Hypothetical
Backtesting in BBVA SA.

At the end of June 30, 2019, the negative Hypothetical P&L of 4-Oct-2018 exceeded the VaR

withinthelast 250 observations at room level in BBVA Mexico (Bancomer), thus presenting an
Exception in the Real Backtesting in BBVA Mexico (Bancomer).

6.2.4. Backtesting scope and exceptions of the internal models

The scope of VaR and P&L calculation (hypothetical and actual) is limited to all trading book
portfolios inthe Internal Global Markets Model of BBVA SA and GM BBVA Mexico (Bancomer).

It therefore excludes from this scope of application all the positions belonging to the Banking
Book, the portfolios limitedtothe Standardized Model and trading activity with Hedge Funds (by
express decision of the Bank of Spain).

Atop-of-house exception is considered to exist when the following circumstances occur at the
same time in the same internal model and at the same date:

e Thehypothetical P&L and/or the actual P&L are negative.
e Withanamountthat is equal to or greater than the estimated VaR on the previous day.

For the purpose of calculating the number of Regulatory Backtesting exceptions, only exceptions
within a mobile window of 250 consecutive Business Days at the Top of House level in each
respective internal model will be taken into account.

At the end of June 30, 2019, there was an exception on the Real Backtesting and on the
Hypothetical Backtesting inthe last 250 observations after the close at BBVA SA.

At the end of June 30, 2019, there was an exception in Real Backtesting and Hypothetical
Backtesting inthe last 250 observations in BBVA Mexico (Bancomer).
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Chart 8: Trading Book. Validation of the Market Risk Measurement model
for BBVA S.A. Hypothetical backtesting (EU MR4)
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Chart 9: Trading Book. Validation of the Market Risk Measurement model for
BBVA S.A. Real Backtesting (EU MR4)
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Chart 10: Trading Book. Validation of the Market Risk Measurement model for
BBVA Mexico (Bancomer), Hypothetical Backtesting (EU MR4)

+300.000
+200.000
2 +100.000
@
]
c 0
g
s
2
= -100.000
-200.000
-300.000
PTG OO O 8 S0 & R I IO Iy «’%’9 '9@'9@'9@'9 PP e 0 e e e
N F &S PN RN & & & &F & & & & & S
R e N NN AN N ¢°¢°¢°<\ o G G £ s’s’\\\\
aestgw.@',,ti\sf«“'(\v‘e"n‘*‘\‘"ﬁ'\?‘ N R e e I A R D I L A AR R S
Daily VaR  WLosses  mProfits

74



BBVA

Creating Opportunities

Chart 11: Trading Book. Validation of the Market Risk Measurement model
for BBVA BBVA Mexico (Bancomer). Real backtesting (EU MR4)
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/. Leverage Ratio

/.1. Definition of the leverage ratio
/.2. Details of the leverage ratio

7.1. Definition of the leverage ratio

Theleverageratiois aregulatory measure (not risk-based) complementing capital designed to
guarantee the soundness and financial strength of institutions in terms of indebtedness.

InJanuary 2014, the Basel Committee on Banking Supervision published the final version of the
“Basel Il leverage ratio framework and disclosure requirements”, which has been included
through a delegated act that amends the definition of leverage ratio in the CRR regulation.

Pursuant toarticle 451, section 2 of the CRR, on June 15, 2015the EBA published the final draft of
the Implementing Technical Standard (ITS, leverage ratio disclosures) for breaking down the
leverage ratio, which has been applied in this report.

7.2. Details of the leverage ratio

Thetable below shows a breakdown of the items making up the leverage ratio as of June 30, 2019
and December 31, 2018:

Table 40. LRSum - Summary reconciliation of accounting assets and
exposures corresponding to the leverage ratio

Million Euros

Summary table of accounting assets and leverage ratio exposure 06/30/19 06/30/19 12/31/18 12/31/18
conciliation Phased-In Fully Loaded Phased-In Fully Loaded
(a) Total assets as published financial statements 697,626 697,626 676,689 676,689

(b) Adjustment for entities which are consolidated for accounting

purposes but are outside the scope of regulatory consolidation (18.588) (18.588) (19.326) (19.326)
(Adjustment for fiduciary assets recognized on the balance sheet

pursuant to the operative accounting framework but excluded from the

leverage ratio exposure measure in accordance with Article 429 (7) of

Regulation (EU) No 575/2013)

(c) Adjustments for derivative financial instruments 1,152 1,152 (7,410) (7,410)
(d) Adjustments for securities financing transactions "SFTs" (139) (139) 2,949 2,949
(e) Adjustment for off-balance sheet items (" 61,408 61,408 61,409 61,409
(f) (Adjustment for intragroup exposures excluded from the leverage

ratio exposure measure in accordance with Article 429 (7) of Regulation

(EU) N0 575/2013)

(g) Other adjustments (9,325) (10,134) (9,012) (10,080)
Leverage ratio total exposure measure 732,135 731,326 705,299 704,231
h) Capital Tier 1 48,997 48,047 45947 45,047
Leverage ratio total exposure measure 732,135 731,326 705,299 704,231

(1) Off-balance sheet exposure after application of the conversion factors obtained in accordance with Article 429, paragraph 10 of the CRR.

The elements making up the leverage ratio are described below, inaccordance with the "EBA
FINAL draft Implementing Technical Standards on disclosure of the leverage ratio under Article
451(2) of Regulation (EU) No. 575/2013 (Capital Requirements Regulation — CRR) - Second
submissionfollowingthe EC's Delegated Act specifyingthe LR " publishedby the EBA on June 15,
2015:

e TierTcapital(letter hinthe followingtable):section 3.2 of this document presents details
of the eligible capital, which has been calculated based on the criteria defined in the CRR.
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Exposure: as set out in article 429 of the CRR, the exposure measurement generally

follows the book value subject to the following considerations:

o On-balance-sheet exposures otherthan derivatives are included net of allowances and
accounting valuation adjustments.

o Measurement of the Group's total exposure is composed of the total assets as per
financial statements adjustedfor reconciliation betweenthe accounting perimeterand
the prudential perimeter.

Totalexposure for calculating the Group'sleverage ratio is composed of the sum of the following

items:

a)

b)

f)

g)

On-balance asset positions: book balance of assets corresponding to the financial
statements, excluding the derivative headings.

Adjustmentsbetweenthe accounting perimeter and the solvency perimeter: the balance
resulting from the difference between the accounting balance sheet and the regulatory
balance sheet is included.

Exposure in derivatives: the exposure referred to the EAD used in the measurement of
capitalusefor counterparty credit risk, which includes both the replacement cost (mark-
to-market) and the future potential creditexposure (add-on). The cost of replacement is
reported adjusted by the margin of variation in cash and by effective notional amounts.

Securities financing transactions (SFTs):inadditiontothe exposure value, an addition for
counterparty credit risk determined as set out in article 429 of the CRR inincluded.

Off-balance-sheetitems:theseinclude torisksand contingent liabilities and commitments
associatedwith collateral, which are mainly available. A minimum floor of 10% is applied to
the conversion factors (CCF), inline with article 429, section 10 a) of the CRR.

The exposures of the Group's financial institutions and insurance companies that are
consolidated at accounting but not at regulatory level.

Tier Tdeductions:thoseamounts of assetsthat havebeen deducted in the determination
of theeligible Tier 1 capital are deducted, in order not to duplicate exposures. The main
deductions are intangible assets, loss carry forwards and other deductions defined in
article 36 of the CRR and indicated in section 3.1 of this report.

Withregardtothefully loaded leverageratio, which stands at 6.6% (6.7% phased-in), an increase
canbeidentified withrespectto December 2018, mainlyjustified by the increasein Tier 1 explained
in section3.2. of this document, which has been partially offset bythe increase in exposure during
the first half of the year.
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3. Liquidity Risk

Therisk of an entity finding it difficulttomeetits payment commitments fully and in due time, or
when to meet them it has to resort to finance under burdensome terms which may harm the
bank's image or reputation.

Liquidity coverage ratio

According to Article 435 (1) (f) of Regulation (EU) No. 575/2013, it is necessary to disclose
coefficients and keyfigures that provideaglobal view of the entity'srisk management. In this way,
in line with Delegated Regulation (EU) 2015/610f the Commission of October 10, 2014, the Group
publishes the information of the liquidity ratio with frequency and format established on EBA
regulation referred to liquidity coverage ratio disclosure (EBA/GL/2017/01).

The Group has maintained onfirst half of the year a liquidity buffer (consolidated and individual)
which has allowed it tomaintain a stable LCR and beyond 100%, standing the consolidatedratio as
of June 2019 on 132%.

Althoughthis requirementis only necessary at Group level and Eurozone banks, in all subsidiaries
the minimum requirement is exceeded. As stated above, no transfer of liquidity is assumed
between subsidiaries, but if it was considered the LCR will be 163% (+31% beyond).

Likewise, the LCR calculated as simple average of the observations of the end of the last twelve
months startingon June 2018, stands on 130%. The liquidity buffer is about 86.820 billion euros
and the net cashoutflows are about 66.978 bilioneuros. It is assumedneither transfer of liquidity
between subsidiaries.

Net stable funding ratio

Regarding Net Stable Funding Ratio (NSFR), its final definition was approved by the Basel
Committeein October 2014 and is not yetinforce. However, following the final approval of Capital
Requirements Regulation Il (CRR 1) or Regulation (EU) 2019/876 amending the CRR, the
transposition of the Basel requirement will become effective in June 2021.

The NSFRratiois aregulatory metric designedto encourage long-term stability and is defined as
theratioof Available Stable Funding (ASF) to Required Stable Funding (RSF). BBVA, withinitsrisk
appetiteframework, has includedthe NSFRindicator bothfor the Group as a whole and for each of

the LUs individually, aimed at maintaining this metric at a comfortable level above 100%. The
BBVA Group's NSFR at 30 June 2019 was 121%.
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9. Subsequent events

There have beennoother events from July 1st, 2019 until the dateof preparation of this report that

were not mentioned inthis reportand that might significantly affect the results of the Group or its
financial position.
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